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I am pleased to transmit the audited financial statements of the 

Community Development Financial Institutions (CDFI) Fund for 

Fiscal Years (FY) 1999 and 1998, as required by the Riegle 

Community Development and Regulatory Improvement Act of 1994, and 

the Government Corporation Control Act. These financial 

statements are incorporated in the CDFI Fund's M 1999 Annual 

Report. The CDFI Fund's financial statements were audited by the 

firm of KPMG LLP, an independent public accountant (IPA). The 

IPA issued the following reports which are included in the 

attachment: 


w 	 Independent Auditorsf Report on Financial Statements; 
Independent Auditors' Report on Internal Control over 
Financial Reporting; and 

w 	 Independent Auditors1 Report on Compliance with Laws and 
Regulations. 

The IPA rendered an unqualified opinion on the CDFI Fund's FY 

1999 and 1998 financial statements. The Independent Auditors' 

Report on Internal Control over Financial Reporting contained no 

reportable conditions. In addition, the Independent Auditors' 

Report on Compliance with Laws and Regulations contained no 

instances of noncompliance. 


The IPA issued a management letter dated January 7, 2000, 

discussing various issues that were identified during the audit, 

but which are not required to be included in the audit reports. 
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As in the prior year, my staff monitored the conduct of the 

audits, and performed a quality control review of the IPA's 

working papers. The audits were performed in accordance with 

Government Auditing Standards, issued by the Comptroller General 

of the United States, and met the requirements of Office of 

Management and Budget Bulletin No. 98-08, Audit Requirements for 

Federal Financial Statements, as amended. 


Should you have questions, please contact me at (202) 927-5400, 

or a member of your staff may contact William H. Pugh, Deputy 

Assistant Inspector General for Audit (FinancialManagement), at 

(202) 927-5430. 


Attachment 
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Dear Friends: 

The CDFI industry ltas realized a tremendous growth over 
the past yeal: and I am pleased that the Fund has played 
such a signijicant role in facilitating tltat growth. 

In 1999, the Fund awarded $112 million to more than 250 
financial institutions across the nation, representing a 30 
percent increase over the previous year: Since 1996, the 
Fund has invested more than $300 million in communities 
throughout the countv This represents more than $1 billion 
in overall investments stimulated by the Fund's a~vards. 

Beyond our actual financial investments, the Fund is doing 
much to help develop the capacity of institutions to realize 
their business plans. 

In 1999, we launched the Fund's Training Program. which will become fully realized in 
2000 as CDFIs throughout the country access resources for their training needs. This 
program is designed to support the development and delivery of training products and 
services to better serve CDFIs and other financial service organizations (FSOs) 
engaged in community development finance. 

We are also working to evaluate our investments and determine what our funds have 
accomplished. We are using a variety of tools, including surveys and case studies, to 
facilitate this work 

Using surveys, the Fund collected performance ond outcome data on 30 of our 31 
first-round Core Component awardees. We wanted to know wltat our $34 million 
awarded to them in 1996 had accomplished In this report you will read the detailed 
results, but most signijicantl>l,since receiving their Fund awards, the 1996 awardees 
have strengthened their capaciQ to deliver products and services to their target 
communities. Their total assets have increased by 122 percenr, growing from $473 
million in the aggregate before they received their awards to $1.05 billion in the 
aggregate in 1998. 

The Fund is moving forward with its Congressional nundate to study bam'ers to 
capital and credit in Native American communities. We have conducted 13 meetings 
with tribal leaders,fitancia1 institutions, Federal agencies and regulators, businesses, 
and community members in many locations throughout the count. to help develop our 
Native AnzeriCan Lending Study and Action Plan. We expect to deliver a preliminary 
report to the President by the end of this caleiuiar year. 

CDFIFund 
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i%+ficroenteqrisecontinues to be an important focus for the Fund, as we direct our 
efforts to increasing technical assistance and capital for microentrepreneurs in poor 
con~murtities. As directed by the President, the Fund established an Interagency 
Workgroup on Microenteprise that I co-chair with Charles Tansq~,Associate Deputy 
Administratoc Small Business Administration. The mission of the Workgroup is to 
coordinate more effectively the work of Federal agencies involved in microenterprise 
eflorts and to develop a coherent framework for Federal government efforts to promote 
microenterprise. To that end, we have launched a website, ~~ww.sba.pov/n~icroente~ 
that contains descriptions of all Federal microenterprise programs and has links to the 
agencies that administer them. We receive more than 16,000 hits a month on this site. 
Dziring FY 2000 we will publish a volume of caw studies illustrating microenterprise 
programs and how they use Federal funding. 

In July, I joined the President in the Mississippi Delta aand, again, in November in 
Chicago for the New Markets Initiative - a varief);of new efforts to encourage eqzrif); 
investmeitts and technical assistance in distressed areas. The overall goals of this 
initintive are to stimulate $1.5 billion of new private capital investment in underserved 
communities; to build a nemork of private investment institutionsfocused on economic 
devdopnlent in underserved areas: and to provide expertise to small businesses that 
will dlouf them to use new investment to gmw. Continued support for the Fund is part of 
this initiative. 

The support for CDFls continues to grow - there is a need to augment the traditional 
banking system with community-based lenders who can work at the grass-mots level. 
In n time of great economic prosperity, community development filzancial institutions 
are working to ensure that all Americans have access to capital a d  credit and that 
economic vitalit). is enjoyed in all our communities. 

~lle: W. Lazar 
Director 

cDm Fund 
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The vision of the Community Development Financial InstihKions (CDFI) Fund-an America in 
which all people have access to capital and financial services-was further realized through 
significant accomplishments in Fiscal Year 1999. The Fund supported an increasing number of 
community development financial institutions (CDFIs) and financial service organizations (FSOs) 
in distressed communities throughout the nation. Its efforts created greater access to capital in 
these communities and, as a result, increased employment and affordable housing. helped 
revitalize neighborhoods. and strengthened local economies. 

During FY 1999, the Fund: 

continued to pursue its primary mission. increasing both the number of awards and 
amounts invested in CDFIs and FSOs within underserved markets; 

certified 72 CDFIs for a total of 334; an increase of 27 percent over FY 1998; 

met the increased demand for the Bank Enterprise Award Program-a total of more 
than $31 million; 

bolstered microenterprise development through Presidential Awards and the Interagency 
Workgroup--and launched the Workgroup's Web site at a national conference; 

announced its first training initiative, the Training Program, which invites competitive bids 
for contracts to provide training and technical assistance to CDFIs. emerging CDFIs, and 
community-focused FSOs; 

improved measuring and reporting procedures for the CDFI industry. including revision of 
Fund regulations, applications. and review procedures; .reporting on outcomes of 
awardees; and promoting research and development activities; and 

initiated a broad study of financing opportunities within Native American communities, 
with the intent of increasing access to capital and credit. 

Internally. the Fund improved its financial management systems as well as its procedures for 
interfacing with major constituents. In FY 1999, the Fund: 

prepared the current set of stand-alone financial statements. which were audited with the 
Fund receiving an unqualified opinion for the Fund; 

began implementing the programmatic objectives of the FY 1999-2004 Strategic Plan; 

started allocating costs across programs and strategic goals to capture financial information 
in more useful and consistent categories; 

began upgrading computers and local-area networks as part of a Y2K initiative and 
systems modernization, and developed a consolidated and integrated management 
information system; established steering committees to guide development of the CDFI 

wellIntranet and asthe aWeb Technologysite.Fund as Investment Board to review 
system investments; 

developed a framework for evaluation procedures and operating measures: and 
strengthened the process of monitoring awards. 

administration, the Fund is wellThrough visionary initiatives and sound positioned to provide 
improved access to capital and resources for even more communities in the fiscal years that mark 
the beginning of a new century and millennium. 

CDFI Fund 
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LegislativeAffairs 

NativeAmerican 

The Community Development Financial Institutions Fund was established by the Riegle 
Community Development and Regulatory Improvement Act of 1994. In July 1995, the Fund. a 
wholly owned government corporation, was placed within the Department of the Treasury. The 
Fund's executive structure consists of a Director, Deputy Director for Policy and Progams, 
Deputy Director for Managemenahief Financial Officer, Legal Counsel, and External Affairs 
Officer. Fund offices are located at 601 Thirteenth Street, NW, Washington, D.C. 

CDFI Fund 
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Fandiq  Summary 

Sources of Funds 

Funds are appropriated annually to the Fund for use during two fiscal years. Therefore, each year's 
operating level for the Fund may include, in addition to the current year's appropriation. 
unobligated funds from the prior year's appropriation. The operating level for FY 1999 was 
comprised of funds from the 1999 appropriation as well as funds carried over from the 1998 
appropriation. 

For FY 1999, the Fund received an appropriation of $95 million FYto be used in FY 1999 and 
$442000. In FY 1998. the Fund received an appropriation of $80 million, of which the Fund used 

million and carried over $36 million for use in FY 1999. 

Source of Funds FY 1998 FY 1999 
(thousands) (thousands) 

Source of Funds 
Appropriations $ 80,000 $ 94,992 
Cany-Over from Previous Year 35,446 35,982 

Total Funds Available in FY 1999 $ 115,446 $ 130,974 

I Source of Funds 

'-' (thousands) (thousan&) 

FY 1998 FY 1999 



Use of Funds 

During FY 1998, the Fund made awards of $73.9 million and incurred administrative and 
management expenses of $5.1 million. for a total of $79 million. 

During EY 1999, tlie F b d  made awards of $117.8 million and incurred administrative and 
management expenses of $7.1 million. for a total of $124.9 million. 

Use of Funds FY 1998 FY 1999 
(thousands) (thousano's) 

Award 
CDFI Program (including direct loan $ 42,952 $ 81,116 
Bank Enterprise Award 27,977 31,689 
Training and Technical Assistance 2,985 5,048 

Total Award $ 73,914 $ 117,853 

Program Management & 5,123 7,061 

Total Use of Funds $ 79,037 $ 124,914 

f 
FY 1998 Use of Funds 

, 
FY 1999 Use of Funds 

\ 

?TA 

BE4 
P ' Q w  

35% 

65% 

\ J \ I 
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Messuge Ffom the Deptlty Director €
for Policy and Propurns 

At the beginning of FY 1999, the Fund set out to achieve 
four programmatic goals: I )  strengthen and expand the 
financial capacity of CDFIs; 2) strengthen the 
organizational capacity and expertise of CDFls; 3 )  
q a n d  financial service organizations' (FSOs) 
community development lending and investments; and 4 )  
strengthen and expand the nerwork of microenterprise 
development organizations. 

By the end of FY 1999, the Fiind awarded over $78 
milliort in Core Component financicrl and technical 
assistance to 78 awardees, an increase of 76 percent 
and 86 percent, respectively, over what the Fund 
awarded in 1998. It awarded over $4 million in 
Technical Assistance Component grants to 89 awardees, 
an increase of 24 percent and 33 percent, respectively, 
over what was awarded in 1998. The Fund made $31.7 

." 

million in Bank Enterprise Awards to 103 mainstream jinancial institutions, an increase of 
30 percent and 13 percent, respectively, over wlzat was awarded in 1998. Of all FY 1999 
Core and Technical Assistance Component awardees, a total of -31 were microenterprise 
loan funds - an increase of 31 percent over the number receiving awards in 1998. 

The Fund initiafed several new activities in FY 1999. Most notably, the Fund launched a 
Training Program designed to support tlze development and delivery of training products 
and services to CDFIs and other FSOs engaged in conzmuizi~development finance. The 
first awardee under this program will pe$orm a markt analysis of the training needs 
and resources of CDFls. In FY 1999, the Fund engaged in a comprehensive effort to 
revise its programs, policies and related documents to achieve eficiencies for Fzind 
applicants m d  stas FY 1999 also marked the $ist time that the Fund adminisrered a 
survey its Core program participants to determine the impact of Core Conzponenr 
awardees. 

These efforts will be continued, enhanced and expanded upon in FY 2000. For instance, 
the Fund will revise its Technical Assistance Component application. For the first time, 
the Fund will develop and c~dnzinistera survey to previous awardees under the BEA 
Program. The Fund intends to work with the CDFl industiy nnd other public and private 
finders to develop a research agenda for the field The Fund will attempt to further a 
secondaiy market for cornmunit?: development loans. Finally. the Fund will complete its 
shdy on lending and inveshnent practices on Indian reservations and other lands held in 
trust by the US.  government. 

We are proud of our accomplishments in 1999, and are grateful for the wondelfil 
partners we have acquired doing our work As we move into tlze rtert millennium, we will 
continue to seek w a y  to more effectively serve underserved communities across the 
country. 



Program Discussion and Analysis 

CDFI Ftlnd Program Stlrnmary 

The Fund makes investments in Community Development Financial Institutions (CDFIs). 
Through these investments, the Fund seeks to enhance the capacity of CDFIs to address 
unmet community development finance needs in distressed communities across the 
country. CDFIs are private. for-profit and nonprofit financial institutions with community 
development as their primary mission. They include community development banks. 
community development credit unions, nonprofit loan funds, microenterprise loan funds. 
and community development venture capital funds. 

The Fund administers several programs that further its mission of strengthening CDFIs and 
promoting access to capital in distressed communities. Fund programs put capital to work 
by providing financial assistance to both established and emerging CDFIs. In addition. the 
programs strengthen relationships between CDFIs and mainstream financial institutions and 
help build the CDFI industry a s  a whole. During FY 1999, the Fund added a new 
program-the Training Program-to its ongoing initiatives. 

CDFI Program Awards: Puttine Capital to Work 

Core and Intermediary Component Awards - The Fund provides financial assistance on a 
competitive basis in the form of grants, loans. equity investments. shares, or deposits to 
certified CDFIs and Intermediary CDFIs. To date. she Fund has awarded $208.7 million to 
205 CDFIs and Intermediary CDEIs. 

Technical Assistance Component Awards - The Fund provides technical assistance grants 
on a competitive basis to certified CDFIs and those in the process of becoming certified. 
Funds may be used to build organizational capacity or to enhance an organization's ability 
to serve its target market. To date, the Fund has awarded $6.98 million to 157 established 
or emerging CDFIs. 

Bank Enterorise Awards: Blcildin~Relationshius with Mainstream Financial Institutions 

The Bank Enterprise Award Program provides financial awards to insured depository 
institutions in recognition of (1) increased investments in CDFIs or (2) increased lending, 
services. or investments in distressed communities within their service areas. To date. the 
Fund has awarded $88.6 million to 27'2 Federally insured banks and thrifts. 

Building the CDFI Industw: Emancline Ou~onunifvwithin Communities 

Microenterprise Development - The Fund promotes the growth of the microenterprise field 
through its Presidential Awards for Excellencein MicroenterpriseDevelopment and by co
chairing the Interagencj~Workgroup on Microenteqrise Development. 

CDFIFund 
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Training Initiaiives - The Fund invites competirive bids for contracts to provide training 
and technical assistance to CDFIs, emerging CDFls, and CDFI borrowers and potential 
borrowers. 

PoZicy and Research Initiatives - The Fund strengthens the field of established and 
emerging CDFIs by encouraging maximum paiticipation in Fund programs. reporting on 
the performance of CDFIscertified and the outcomes of Fund investments. and 
promoting industry-wide research and development activities. 

Native American Lending Study - Through 13 national and regional workshops. the 
baniers toFund capitalis conducting a study to andidentify private financing for Native 

bamers on accessAmerican communities and to determine the toimpact of such capital 

CDFI Fund 
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For an organization to be certified as a CDFI, it generally must demonstrate that it: 

has a primary mission of promoting community development: 

principally serves a distressed investment area or a targeted population; 

provides financial product and development services as its predominant business 
activity; 

provides development services (such as technical assistance or loan counseling in 
conjunction with its loans or investments); 

maintains accountability to its target market; and 

is a non-governmental entity. 

In addition to establishing eligibility to receive assistance from the Fund, organizations 
often seek CDFI certification to leverage funds from non-Federal sources such as banks, 
foundations, and state and local governments. 

CDFIs was a€The certification of organizations as priority for the Fund in Fiscal Year 
CDFIs 3341999. By the organizationsend of the fiscal year, the Fund inhad certified as 

47 states, Puerto Rico. and the District of Columbia-a 27 percent increase over the 
previous year. 

Increase in Certifications 

1996 1997 1998 1999 


FiscalYear 



Providing Working Capitalfor Distressed Cornmzmities 

The Core Component provides financial assistance awards, on a competitive basis. to 

CDFIs in the form of loans, equity investments. grants, shares, and deposits, and 

technical assistance -grants. Fundine

through the Core Component supports 

CDFIs that are seeking to build their 

capacity and enhance their lending, 

investment, and community development 

activities. Selection of 1999 Core 

Component awardees was based on several 

factors, including, the strength of their 

financial track records, the capacity of their 

management. the quality of their 

Comprehensive Business Plans, their potential to achieve community development 

impact. and the availability of matching funds in a form and value that is comparable to 

the Fund's award. 


CDFI Core Awards 

( CJ Grants W Equity Loans 13TA ] 

CDFI Core Program 

Total Number of Awardees 

Total FinancialAssistance 

Totals bv Tmes of Awards 

Grants 
Equity Investments 
Loans 
Technical Assistance 
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Providing WorkingCapital ThroughIntermediary Resources 

TJe Intermediary Component provides financial assistance on a competitive basis to 
CDFIs that, in turn, provide financing primarily to other C D E  angor support the 
formation of CDFIs-particularly those that are new, small, or geo~aPhica1lyisolated. 
intermediary CD& provide other CDFIs with capital, operating support, and specialized 
technical assistance. The Fund initiated the Intermediary Component to serve the CDFI 
industry more efficiently and effectively. The Intermediary model is increasingly popular 
among private-sector funders of community development organizations. 

The application process for the 
lnrermediary Component is comparable 
to that for the Core Component. The 
number of applicants is fewer, however, 
reflecting the relatively small number of 
Intermediary CDFIs. In selecting 
awardees, the Fund considers the extent 
to which assistance to the Intermediary 
would add substantial benefits to the 
CDFI field-benefits above and beyond 
what the Fund could accomplish through 
the Core Component. 

Awards are available in the form of equity investments, grants. loans. and technical 
assistance. Intermediary awardees are required to obtain matching funds comparable in 
form and value to the assistance they receive from the Fund. 

CDFI Intermediary Program 

Applications Received 

Total Number of .Awardees 

Total Financial Assistance $ 8,150,000 

Totals bv T V D ~ Sof Awards 
Grants 
Loans 

CDFIFund 
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CDFI IntermediaryAwards 

TreasurySecretary Lawrence H. 
Summers toured PRWT ComServ 
in center city Philadelphia, a 
company partially financed by the 
Delaware ValleyCommunity 
ReinvestmentFund (DVCRF), a 
CDFI Fund awardee. Picturedleft 
to right, SecretarySummers, CDFI 
Fund Director Ellen Lazar, PRWT 
Executive, Gwendolyn Jenkins, 

ComSewemployeeMariaand 
LeBron. 



Enhancing Capaciiy Through Organizational Development 

The Technical Assistance (TA) Component enhances the capacity of the CDFI industry 
by providing organizations with resources to address organizational development needs. 
Technical assistance grants are awarded on a 
competitive basis to existing and proposed 
CDFIs for building organizational capacity ,' . l n ~ . 7 9 9 W h e ~ u n d & ~  
to better serve target market>. Must TA 760 Tech13ical:Assistance(TA) . 
Component grants are used for one of three Gmponentapplicatims~ U e s t i n g  
purposes: training staff or board members; ' - . mwe.fhan $8 million. m'Eund 
acquiring new technology to improve awarded 89 grants of just over$4 

financial management or internal operations: miilion. . . 

or utilizing outside expertise to build . . 

organizational capacity. 

. . .  . .. . 

Applicants selected for awards are in various stages of organizational growth. They 
include start-up CDFIs that need assistance in sharpening rheir focus on a target market; 
established organizations that seek to define new loan products to better serve their 
clients; and mature organizations that seek to improve efficiency in handling the growth 
of loan portfolios. 

The TA Component application has two critical. substantive pans-a five-year 
Comprehensive Business Plan and aTechnica1 Assistance Proposal (TAP). The TAP 
describes the technical assistance necessary to enhance the capacity of an organization to 
carry out goals described in the Comprehensive Business Plan. Entities proposing to 
become CDFIs are eligible to apply and must include in their application a course of 

Market Areas Served 

IORuml Areas .Urban Areas ONative American Areas CIMk of UtbanIRural 



action detailing how the entity intends to meet CDFI certification requirements within two 
years from September 30 of the calendar year in which the applicable application 
deadline falls. 

. .. . . The application evaluation criteria are similar 
to those of rhe Core Component: however, 
predominant consideration is given to the 

extent of the applicant's demonstrated 
capacity needs and the extent and nature of 
the projected community development impact 
relative to the amount of technical assistance 

. ... . 
proposed. There is no requirement for 
matching funds in the TA Component. 

During FY 1999, the Fund provided funds for technical assistance to 89 applicants, 
totaling approximately $4 million. Totals for technical assistance awards made in FY 
1999 are shown below. 

Technical Assistance Program FY 1999 

Total Number of Awardees 

Total Value of Awards 



Providing Training Opportunitiesfor CDFIs and Financial Service Organizations 

Increasing the supply and accessibility of training services can enhance the capacity of 
the CDFI industry. Toward this end. the Fund launched the Training Program in 1999 to 
support the development and delivery of training products and services for CDFIs and 
FSOs engaged in community development finance. In particular, the Training Program is 
expected to address curriculum development and traimng delivery, including such 
diverse methods as classroom instruction, Web-based distance learning, and structured 
internship-based training. The Training Progam is capable of reaching a very broad 
market since non-CDFI FSOs are among the training audience. 

The Training Program began in FY 1999 with the awarding of a contract to Arthur 
Andersen, LLP to perform a market analysis of the training needs and resources of CDFIs 

FSOs. Theand analysiscommunity-focused also includes entities that provide training to 
these organizations. The purpose of the market analysis is to obtain data sufficient to 
determine: (1) the quality and extent of training available for CDFIs and FSOs focused on 
community development; (2) the training needs of such organizations; (3) impediments 
to obtaining necessary and adequate training for such organizations; and (4) strategies for 
eliminating those impediments. 

Additionally in 1999, the Fund designed materials to solicit proposals for the 
development and delivery of specific training to help CDFIs and FSOs. This includes 
training delivery in analyzing markets, projecting financial positions. and developing 
organizational infrastructures necessary for effective community development lending. 

NY.Greenpoint Manufacturing and Design Center in Brooklyn, 
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Partnering Banks and Tlznifts with CDFIs to Benefit Communities 

Through the Bank Enterprise Award (BEA) 
Program, the Fund recognizes the key role 
played by mainstream insured depository 
institutions-banks and thrifts-in promoting 
community revitalization. The BEA Program 
complements the community reinvestment 
activities of banks and thrifts by providing 
monetary incentives to expand investments in 
CDRs and to increase lending, investment, 
and service activities within distressed 
communities. Providing monetary awards for 
increased community reinvestment leverages 
the Fund's dollars and puts more capital to 
work in distressed communities throughout-
the nation. 

All depository institutions insured by the Federal Deposit Insurance Corporation are 
eligible to apply to the BEA Program. The Fund determines awards based on increase 'in 
the total dollar value of activities within an assessment period compared with the value of 
activities during the same period in the previous year. In general, awards range from five 
to 33 percent of the dollar value of the increased activities, depending on the type of 
activity and whether the applicant is a certified CDFI. Eligible activities include providing 
financial or technical assistance to CDFIs, as well as lending, investing. or providing 
services in distressed communities. These are generally defined as areas with a poverty 
rate of at least 30 percent and an unemployment rate that is at least one and one-half 
times the national average. 

. . 
The BEA Program continues to be an important tool 

J
for insured depository institutions seeking innovative 
ways to meet their community reinvestment goals.The Fund selected 

103 insured depository 
institutions'to receive a 
total o f  approximately 
S31.7rn7IIbnundertheN . 
1999 'Bank Enterprise 
Award (BEA) Progm. 

. 

The 1999 Round saw an increase in the number of 
applicants (138) as well as the number of awardees 
(103) over the 1998 Round (101 and 79, 
respectively). The Fund used carry-over monies to 
mezt every applicant's requested award. for a total 

BEA Program Round 1999 

Total Number of Awardees 

Total Value of Awards ,'mi689,m 
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amount of more than $31 million. Awards ranged from $2,000 to $5 million, with an 
average of $307,668. 

In each BEA round. the Fund continues to reward more insured depository institutes for 
putting their capital to work in distressed communities. 

In terms of asset size and bank type, a range of insured depository institutes participate in 
the BEA Program. 

BEA Awaniees by Asset Size 

$250 million 
< $250 - $1billion BE4 Awardees by Type 
million 17% Federal 

'Ilailt 
9% 


16% 
$20 billion State Bank National 

30% 61% Bank 

Through the BEA Program, more insured depository institutions are encouraged to build 
relationships with CDFIs. BEA awardees have invested $166 million in partnerships with 
CDFIs and put more than $717 million in capital to work in distressed communities. 

CDFI Fund 
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Presidential Awards for Excellence in 
Microenterprise Development 

The annual. non-monetary Presidential Awards for Excellence in Microenterprise 
Development recognize organizations that have demonstrated excellence and leadership 
in promoting microenterprise development. These awards reflect the Administration's 
ongoing commitment to advancing the role of microenterprise development in enhancing 
economic opportunities for all Americans, especially those, such as low-income people, 
who have lacked access to traditional sources of credit and business development 
assistance. By recognizing outstanding organizations, the program promotes -'best 
practices'' within the microenterprise development field in the United States and brings 
wider public attention to the important role of microenterprise development in the 
domestic economy. 

Applications are reviewed by a panel of Fund microenterprisestaff as well as experts in 
development from the Federal government and the private sector, including researchers, 
funders, and practitioners. 

Five award categories reflect the diverse and challenging issues facing the field of 
microenterprise development. Four of the five categories are awards to practitioner 
organizations-entities that provide microentrepreneurs both access to credit and access 
to training. counseling. and technical assistance. Awards are given for Excellence in 
Providing Access to Capital, Excellence in P o v e q  Alleviation, Excellence in Developing 
Entrepreneurial Skills, and Excellence in Program Innovation In addition, organizations 
that support the efforts of practitioner organizations through financial assistance, 
technical assistance. research. or other activities are eligible for awards for Excellence in 
Public or Private Support. 

CDFIFund 
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Interagency Workgroupon MicroenteqPise Development 
The lnteragency Workgroup on Microenterprise Development was established in 1998 to 
coordinate the work of Federal agencies involved in microenterprise efforts and to develop a 
coherent framework for Federal government efforts to promote microenterprise. 

The Workgroup was established in response to a Presidential directive to the Fund and is co
chaired by Ellen Lazar, Director of the Fun& and Charles Tansey. AssociateDeputy 
Administrator,U.S. Small Business Administration. 

The Workgroup includes participants from severalFederal agencies and departmentsand has 
established three committees: Policy, Regulatory, and Education. Through these committees, 
the Workgroup has examined Federal policies that affect microenterprise and is addressing 
discrepancies in definitionsand reporting standards among Federal programs that supPo=
microenterprise development. The Workgroup plans to publish a policy paper and a matrix of 
program funding and constituent needs in the Spring of 2000. 

In May 1999, Ellen Lazar launched the Interagency Workgroup's Web site at an annual 
conference in Chicago for the Association for Enterprise Opportunity (AEO), a national 
trade association for microenterprise organizations. The Web site, located at 
vww.sbagov/microenter. features descriptions of participating Federal programs and 
provides links to the agencies' websites. 
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Building the CDFI Industry 

The Fund represents perhaps the largest single source of capital and technical assistance 
funding available to established and emerging CDFIs. As such, the Fund's policy and 
research agenda plays a vital role in building the CDH industry. In FY 1999. the Fund 
began several initiatives designed to sustain and expand the field of CDFIs. These 
initiatives include revising the Fund's regulations, applications. and related review 
procedures to facilitate maximum participation in Fund programs; measuring and 
reporting on the performance and outcomes of Core Component awardees; and 
promotmg mdustry-wide research and development activities. 

Program Revisions - With zhree years of certification, funding. and monitoring 
experience behind it. the Fund recognized in 1999 that its applicants would benefit from 
a comprehensive review of its certification and funding processes. Beginning in March. 
the Fund solicited input from applicants and awardees, funding application reviewers. 
and Fund staff about ways to improve documents and processes to ensure that they are 
well coordinated and transparent. With this feedback, the Fund implemented si&~cant 
revisions to its certification and Core Componest applications, application review criteria. 
awards closing procedures. and reporting requirements for Core awardees. The changes 
have been incorporated into revised regulations. NOFAs (Notices of Fund Availability), 
and applications that will be pubhshed in time for the FY 2000 C~re~funding~ound.The 

assistance'(TA)Fund has also begun applicationto streamline the technical process and 
NOFA.will complete it in time for the FY 2000 TA 

Reporting Performance and Outcomes -With more than 300 organizations certified as 
arriving regularly, theCDFIs and new applications Fundfor certification has information 

on more CDFIs than any other entity in the country. In FY 1999, the Fund worked with 
the CDFI industry to improve the quality of data collected from certified CDFIs. As part 
of its streamlining effort, the Fund developed a brief questionnaire that will produce 
aggregate, standardized data from every certified CDFI. This will represent the most 
comprehensive data available on the industry to date. The data will enable the Fund to 
report on the volume of CDFI lending and investing, portfolio quality, community 
development impact indicators, capital managed by CDFIs, and basic CDFI financial 
indicators. 

In FY 1999, the Fund worked closely with the CDFI industry to develop an in-depth 
from its Core awardees.survey Ato collect performance and outcome data pilot survey 

was completed by the Fund's 1996 Core awardees, and preliminary findings demonstrate 
that recipients have accomplished significant community development impact over the 

yeak The Fund will continuepast tothree work with the CDFI industry to refine this 
s w e y  and will administer it annually to all Core awardees. 
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Research and Development - The Fund is working with the CDFI industry and other 
major funders to develop an industry-u,ide research agenda. The Fund has solicited input 
from practitioners to identify gaps in existing research and is preparing to address the 
research needs that have surfaced. The Fund has also initiated in-house research 

CDFIs onactivities that localexamine the impact of economies. 
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Creating OpportLlnity Through Understanding 

The Fund has conducted 13 national and regional workshops to identify barriers to 
capital and private financing for Native American and Native Hawaiian communities. The 
study aims to determine the impact of such barriers and devise an action plan for their 
elimination. The Fund is also developing a s w e y  to gather further infomation from 
organizations that were not able to participate in the workshops. Information gleaned 
from the workshops and survey will form the core of a central database for the study 

Each workshop involved representatives from Tribal organizations, banks, nonprofits, 
barriersNative American businesses, and Federal and state agencies. After identifying the 

eliminatingshxtegiesto for thefinancing, obstaclesworkshop participants developed and 
expanding access to capital and credit. 
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Message from the Deputy Director 
for Manageme~t/CFO 

I ant pleased to present the Fiscal Years 1999 and 1998 
audited financial statements for the Contmuni@Development 
Financial Institutions Fund. These statements were prepured 
by KPMG Pear Manvick LLF: whose audit resulted in an 
utupalified opinion for the Fund No material weaknesses or 
reportable conditions were identified. This achievement is a 
tesiamerzt to the efforts of the Fund's staff working tirelessly. 

As stated by Director Lnzar in the annual assurance 

statement, the Fund has reasonable assurance that it is in 

compliance with the Federal Managers' Financial Integrity Act 

(FMFIA) and the Federal Financial Management Improvement 

Act (FFMIA). The Fund's systems of internal management, 

accounting, and administrative control are operating 

effectively. Organizational policies and procedures are in 

place to ensure that programs achieve their intended results: 

resources are used consistent with the mission: programs and resources are protected 

fmm waste, fraud abuse, and mismanagemenh laws and regulations are followed; and 

reliable and timely infomtion is obtained, maintained, reported, and used for decision 

making. 


Fund managers have worked vigorously in Fiscal Year 1999 to build an eficient, 

relationship-based organkation that ,focuses on qualih. in adn~inisteringfinancial 

assistance awards, valuing customer satisfaction, and ensuring compliance with 

applicable rules and regulations. As the Fund continues to grow and mature, we are 

beconzing more adept in recognizing forces that affect rising workloads and changing 

expectations. We have positioned ourseh>esto meet the demands of today and the 

challenges of romormw. 


While the Fund's accomplishments are many over the past yea6 the future holds 

numerous challenges. We continue to deal with the ongoing administrative, budgetary 

and economic issues of a vibrant and dynamic organization. I42 will continue working 

during the next year to improve our processes and enhance our infomiation and 

financial management systems to support the Fund's initiatives and meet the needs of our 

constituents. 


We hope this report is useful and informative. Many thanks go to the Fund's hard-

working management team for their contributions and commitment during this past fiscal 

year. Because. of their efforts, my transition as the Fund's Chief Financial Oficer was 

seamless, and we were able to produce the Fiscal Year 1999 report in a timely and 

piofessional manne,: My personal thanks to the entire Fund sta$ 


&N.KU. . 
Owen M.Jones 

Deputy Director for Mana,oement 

and Chief Financial Officer 




Financial Management €
Discussion and Analysis €

The Fund's financial statements in 
this annual report represent the 
third set of stand-alone statements 
prepared by the Fund since its 
inception in FY 1995. With these 
audited financial statements and 
stand-alone annual report, the 
Fund. a wholly owned 
government corporation. is 
complying with its enabling 
legislation and conforming to the 
spirit of the CFO Act of 1990 and 
the Government Performance and 
Results Act (GPRA) of 1993. 

KPMG Peat Marwick. LLP, audited 
the Fund's stand-alone financial 
statements for FY 1999. The 
audits resulted in unqualified 
opinions for the Fund. 

The CDFI Fund's 

Department of the Treasurq' 
Contmunity Development Financial 

Institutions Fund 

A~vtualAssuraireStatemenr 
Fis~nlYear 1999 

As the Director of the Commrmiv Development Financial 
Insriturions Fund, I have established n r a n q e m  coiurols that 
reasonably ensure tlmr rhe Fund's obligations mui costs comply 
with applicable laws assets are safeguardedagainst waste, loss, 
rmurhorized or misappropriarion; and revenues mui 
expendinrresare pmperly recorded and accounredfot: 7he 
results indicate that rhe liwtd'ssystern of i n l e d  nuanagemenr, 
accounrin~andadminist~nrivecomml in effectduring thepscal 
year rhar ended Seplember30,1999, taken as a whole, suppon 
my conclusion thar nuanngemeiuc o ~ r n l sare inplace and 
operaring effecrively Funhermore.I canprovide reasowbk 
assrtrance that the objectives ofSectiom 2 and4 of lhe FMFZA 
were achieved. and the Fund'sfinmtcial mmurgemeruqstems 
complysrrbsrantially with Feakralfiwnciai managemenr sysrems 

, 

staruton mauirements. aoolicable Federal accoumin~srandords,. .. 
and rheUnied Slavs Govenunenf Standard ~ e n e r a l k e d ~ e r a t  
rhe rransanion level. 

Director 

Financial Management System 

Since the beginning of the Fund, accounting services have been performed in other 
Treasury Offices. For FY 1999, accounting services were contmcted through a 
reimbursable agreement with the Bureau of the Public Debt's Administrative Resource 
Center (ARC) in Parkersburg, West Virginia. The Fund's Financial Management System, 
therefore, includes the records and transactions maintained by ARC in its Federal 
Financial System (FFS). as &ell as all the procedures performed by the Fund's financial 
management staff in Washington. D.C. The Fund's financial management staff is directly 
responsible for administrative control of funds. financial planning, and formulation and 
execution of the budget, as well as preparation, reconciliation, review. and analysis of 
financial stalernents. 



Stzategic Plunfor Fiscal Years 1999-2004 

Access to capital and financial services helps alleviate poverty and ensure economic 
growth in America's most distressed communities. By investing in CDFIs and expanding 
financial service organizations' lending. investment. and services within underserved 
markets. the Fund helps create and retain jobs, develop affordable housing, revitalize 
neighborhoods. and build local economies. The Fund's new FY 1999-2004 Strategic 
Plan sets forth a roadmap for cultivating a dynamic and vibrant community development 
finance industry. The plan identifies four programmatic goals: 

1. Strengthen and expand the financial capacity of CDFIs. 

2. 	 Strengthen the organizational capacity and expertise of CDFIs to better serve their 
markets. 

3. 	 Expand financial service organizations' community development lending and 
investments. 

4. 	 Strengthen and expand the network of microenterprise development 
organizations and promote microentrepreneurship. 

The Fund supports CDFls and other members of the financial services industry that 
engage in community development finance, and this support ultimately increases access 
to capital within underserved communities. As the Fund enters the 21st century, it will 
continue to assist traditional financial institutions and CDFIs in their important work of 
helping America's economically distressed communities enter the economic mainstream. 

CostAllocations 

During FY 1999, the Fund began to allocate costs across programs and strategic goals 
and to separate program management from administrative expenses. As a result, the Fund 

(i.e.,is now capturing financial information by strategic goals. individual award programs 
(i.e.Program).CDFI budgetProgram objectand BEA classes, and internal activities 

outreach, workshops, publications). Then it reconciles the different views with the Fund's 
appropriation and general ledger. This new costing methodology is reflected in three 
separate funding tables included in the Congressional Budget Submission. 

Systems Modernization 

As part of a Y2K initiative and systems modernization. the Fund began to upgrade its 
FY 1999. The Electroniccomputers and local-area Resourcenetworks in Information Center 

(ERIC) systems modernization was initiated in FY 1999 and will serve as the Fund's awards 
information systemto provide amanagement consolidated and integrated database for all of the 

support of the awardFund's processprograms. Data used in in each Fund program are 
being loaded into ERIC. This will provide the Fund with an accurate and reconcilable 

sdpport decisions related to awardeedatabase to selection. All workload and performance 
willbudgetiuy process be produced from thismeasurement statistics used in the new 

performed by the ERICmanagement information system. A requirement analysis is being 
Steering Committee. which is comprised of program, legal and management staff. 



In addition to the ERlC Steering Committee, other steering conunittees have been formed 
to guide the development of the Fund Intranet's and website. The Fund has also 
established a Technology Investment Board Executive Committee (TIBEC). The TIBEC 
provides oversight and decision making for the investment of Information Technology 
(IT) resources. It also ensures the appropriate use and allocation of IT resources as 
determined by available budgets and organizational goals and priorities. IT management 
and staff participate in committee meetings as technical advisors. 

WorkloadAssessments 

The Fund is developing a framework for long-term evaluation of the results, or outcomes, 
of CDFI awardees' work in their communities. Program evaluation will seek information 
regarding the accomplishments of Fund-assisted CDFIs and the outcomes of Fund 
assistance on an institution's capacity to serve its market. In FY 1999, the Fund also 
began to develop internal operating measures for various stages of the awards and 
disbursement process. These measures will be used for answering customer queries, 
evaluating the Fund's resource management efforts, and determining adequate levels of 
program management support. 

Awards Monitoring 

The process of monitoring awards has been strengthened by the addition of an Awards 
Monitoring system that logs all reporting requirements and ensures they have been met 
by award recipients. The Awards Manager is responsible for determining if award 
recipients are delinquent in submitting required reports and. if so. for notifying them. The 
Awards Monitoring system includes a "Compliant Watch" for awardees that have been 
designated, through qualitative and quantitative reviews, for additional monitoring. 

Management Responsibilities 

The CDFI Fund management is responsible for the fair presentation of information 
contained in the principal financial statements, in conformity with the accounting 
hierarchy described in Note 1, Summary of Significant Accounting Policies, which 
constitutes an "Other comprehensive basis of accounting." Management is also 
responsible for the fair presentation of the Fund's performance measures in accordance 
with Office of Management and Budget requirements. The quality of the Fund's internal 
control structure rests with management. as does responsibility for identification and 
compliance with pertinent laws'and regulations. 

Limitations of the Financial Statements 

Financial statements included as part of this total package present the financial position 
and operational results of the Fund for the year ended September 30. 1999, pursuant to 
the requirements of the Government Management Reform Act of 1994. Whiie the 
financial statements have been prepared from records in accordance with the formats 
prescribed by the Office of Management and Budget Bulletin No. 97-01, "Form and 
Content o i  Agency Financial Statements," the statements are different from financial 
reports prepared from the same records used to monitor and control budgetary resources 
that are subsequently presented in Federal budget documents. Therefore, readers are 
advised that direct comparisons are not possible between figures found in this report and 
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similar fmanciai concepts found in the FY 1999 Budget of the United States Government. 
In addition, the financial statements shouId be reviewed with the realization that they are 
for a sovereign entity (the United States Government), that liabilities not covered by 
budgetary resources reported in the financial statements cannot be liquidated without the 
enactment of an appropriation, and that the payment of all liabilities other than for 
contracts can be abrogated by the sovereign entity. 



Re~ortsfrom the Auditors 



Thc lnrpmor GsneraL C.S.DepMmea ofthe Trearury. and 
Dimor.  Communiry D n c l m a  Financial InrdNlions Fund; 

We have audited the ascampanyingwrcmeno of financial p i t i o n  of the U.S.Depnmncnt ofthc Truny.'r 
Communiry Dcvelapment Financial Innhtionr Fund (the CDFl Fund) as of Scptember30. 1999 and 1998, 
and the rslawd narcmeno ofoperationr and change in nn position, and cash flows for the p r r  then ended. 
These financial natnnmls are the rerponrlbiliry of the U>FI Fund's n.nspmm Our responribilily 6 lo 
ap- .nopinion on UIcw fuvnsial rtamnm bared on ow audits. 

United Stara; and applimbk pmvirions of Office of Management and Budget (OMB) Bulletin No. 98-08. 
Audit Rquinmmufor FedcmIFin~lllcMSrmemeeu,asamended. Kkce m d a &  q u i r e  !ha wc plan and 
m r f m  the audit to obtain rrsronnblc assuranse about whether the financial aatonems at fm of material 
~irrtatrrnent.An audit includes examining, on a ten basis, evidencesupporting the amounts and disclosum 
in the financial wtcments. An audit alro include aswrrilng the accounting principle used and significant 
cnimarctcr made by mmsgcmcnL = mll ar Mlunting the wva l l  f i ~nc ia lrtltmcnt prrwmation. We 
believeb t  our audiupovidc a mswmblt baiiforWI opinion. 

In our opinion, the financial rrntemcnrr referred to above -1 fairly, in all material -co. the financial 
pmitim of the US. Dcpamncnt of the T-ury'r Commvniry Developmsnt Financial lnnilutionr Fund at 
Septnnber 30. 1999 and 1998, and the m u l o  of its operations and its cash flow for the years then ended in 
sonformiry with grnerallyaccsplcd accountingprincipla. 

Our audio were s o n d u d  for the pupow of formingan opinionon the financial smanenot&en ar a whok. 
The informnion preceding the financial rtarcmartr contained on pager 3 thmugh 34, and p-rcd in dle 
appendiceson pages 50 through 63,is nota q u i d  pan ofthc financial natsmcnts. We have appliedsmin 
limhed pocedursr, which s o n s i d  princidly of inquiricr of regarding the mcthodr of 
mcsrursmmt and prercnmtion of the information. Howeucr, we did not avdn the information and cxprar no 
opinionan ir 



Indepodent Audimrr' Ilrprlon hardContml arr F i n a n d  Reporting 

The lnrpcuor General. US. Depyunenr of the Tmury.  and 
Director. Communiry Development Financial l ~ t i m t i mFund: 

We have audited the financial natemenrr of rhc US. Depamnent of thc Tmarury'r Community Dwelopne~ 
Financial lnrt i~rionrFund (rhe CDFl Fund) ar of and for the ysar ended Septonbsr30. 1999. and have 
hued our rcpon thereon rktrd J a u q  7, 2000. We conduced our audit in accordance with generally 
as~sptcdauditing standards; the standard$ spplbblc to financial auditr mtained in G m m m  Avdilhn 
Smndmdr. issued by the Compmlfer General of the Unilsd States; and applicable pmvbiom of ORicc of 
Manapemen: and Budget (OMB) Bulktin No. 98-08, A d i t  Requimmc~sfmFedera1 Finoncia1 SIoIo~mnls. 
armaded. 

The CDFl Fund'r man-cmrnt is mponrible for eaablikhing and mainlaininp inrcrnal control over financial 
repotung. In fulfillingthir rsrponribilir). enimata and judgmanr by manqmat  are myidloarrnr L c  
exaemd k n e h  nnd relaled mns of internal conrml mlicicr and omcedurrr. The ob~mawrof inwrnal 

. Tnnraclionr arc executed in accordance with laus governing the uw of budpel amhoriry and other 
laws and repkionr that could hare a d m n  and mntPial rKea on rhc financial rtnrmcm.and 
s m i n  other law%ngulntiom, and gwcmmcnt-wide policies dentifid by the OM0 as applicable 
ro the CDFl Fund: 

AsrcD are rafeguardeda g a h  lors fmm unauthorized acquisition, use ordirposirion: and 

. Tranracrionr a* pmperly mrded. pmcerred, and rummarized to peni t  the prepmIim of 
financial watcmentr in acwrdansc with p c n l l y  amped accounting principles. 

Becau% dinhcrenr limitations in intannl mntrol%mud may nevmhelcrr ossvr and na be detened. Alra. 
projcstmn of an) craluation af inrcmal convolr m future &iodr is wbjeet m the risk that praeduw may 
become inadequate bssauss d changer in condirions or thm the effmivcons of ihc design and o W o n  of 
policies and pmccdm may dscrlomc. 

In planning and pafwmlng our audi~.we wnsidmd the CDR Fund'r i n m a l  m u 0 1  over financial 
mpniningby obtaining an underrwdingofthe CDFl Fund's sipificam inrcmalcontrols. dnumined whnhcr 
thew inlernsl controls hnd k e n  placed in opratio~assessed E-1 risk and &dormsdmu of sonrmlr in 
order to dncrmins our auditing proccdur& for the purpose of cxpmring our opinion on the financial 
watcmair. We limited our i m d  mnu~l.w~t ingto those sonmls nc to achieve ths objectives 
dcxlibsd in OM0 Bullr in 98-08, as mended. We did not test all i n d  controlr relevam to op&g 
obicsdvcr ar bmadlv defined bv the Fedcnl Manacsrr' Financial lnrcmiw Act of 1982. such ;uhow controls~,~~ . - - .  
rr lcvm m ensuring dfisicnt opvatirnr The objcnivc of our audit war not m pmvids arrumnc+ on the 
int-1 controls over l i n m h l  rrpomng. Conrcqucntly, we do not providean opinion on internal controlr 
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Our smridemion of inrcml conwollr over hansial rrponingwuld n a  necessarily dirclorcall Marrrin the 
inDmsl m n m l  over Rnlncial repating that might be muds1 wcaknowr under nandardr issued by the 
A m d u n  l n n i m  of Ccrdficd Pvblis AscountnnIs and OM0 Bullain No. 98-08, as amended. Masrial 
wpXnuru am anditions in which the design oroprarion ofone or m m  of the in-1 conrml componcnrr 
d m  n a  reduce to a relstivcly low lcvcl the risk tha~miselrmcnir in mounts that would k material in 
relation to Ihs financial nrPmrntr k i n g  audited, may aow and nm k dclcned uirhin a timely pcricd by 
unployeer in the nmmal course ofpcrfminp, their assigned funaionr. Bcsaure of inherent limimions in 
i n t i m i  wnwols, m i r n m m c n ~lo$&. or nokmplisn& may ncvenhclcrr=cur and not k d m e d .  We 
noted no m a m  involving the inl-l contmland its opaationthat we considerto be mawrial -kncuer as 
defined above. 

However.we noted other mawrs involving internal sontmlr and their -tion that we bavr repaned to the 
managementofthc CDFI Fund in s repante 1- daed January 7,2000. 

This repolt is intended rolcly for the intomation and uu ef & CDFI Fund'. managcmml the US. 
LkparImmt d t h e  T w u y ' r  ORisc ofl n rps la  &I. OMB,and Congmss. and ir n a  intendedIOkand 
should not be used by mpnc a t h n h  the% $+fwd pmis. 

January 7.2000 



Tne lmpcror Ocncnl. US. Dspamnmtof the Treasury. and 
Director. Communily DevelopmentFinancial lnnirutionr Fund: 

We have audited the financial smmenrs ofthe US. DspMment of the Treasury's Communiry Development 
Financial Inrdlwionr Fund (the CDFI Fund) ar of and for the year mdcd September 30. 1999. and have 
issued our reurn thmon dald lanuarv 7. 2000. We conduncd our audit in accordance wirh ~cncrallv 
accepted aud& standard%rhc rmd8;dr applicable m financial avdlu comained in ~owmment>ud; !h~  
Pmdds. issued b) Ihc Campl ler  General of the Univd Seter: and appitcablc pmvirions of ORcc of 
Management and Budge (OMB) Bvllntn No.98-08, Ad; ,  R o p ; ~ p m ~ r r j o rFedcml F M M M C C ~ ~S,utemmnu. 

The manrgrmnt of  the CDFI Fund is mpomibls for complying with applicable laws and repulationr. As 
oan of obtainins reasonable arruransc about whelher rhe CDFI Fun6'r finamid rwmenrs are free of-
marerial m i - m a r  we pcrfonncd-of the CDFl Fund'r sompliansc wirh certain pmviriom of laws and 
rrgulaionr nonsompl~nscw h  which could haw a direct and matcnrl effect on the dacrminam of the 
financial statement amounts and e m i n  other l aw  and rcgulationons specified in OMB Bulletin 98-08. rr 
amcnaed. mclud~n~Ihe rmummcnrs r d d  o in rhc Fedcral Financial Mannmncot lmorovanenr Am 
(FFMIA) of1996. k c  limi&d our r a n  of compliancetothew provirions and did 61lea comblianccwia  all 
laws and regulationsapplicable to lhe CDFl fund. However. pmvidingan opinion on sompliansc with cenain 
pmvirionr of  laws and rrpulatiomwas not an objectiveo f  our audit, and. scsardingly. we do notexpms such 
an opinion. 

The resulu of our tests ofcompliance wirh the law5 and PZgvlntio~-bed in the preceding paragraph 
exclusive of FFMIA, dircloxd no inrtanser of noncompliance that are required m be reponed herein under 
G o v e ~ m n r A u d i l i ~ S ~ ( ~ n d m d r o r O M BBullnin No.98-08, ar amended. 

Under FFMIA wc are required m mpon whether the CDFl Fund's financial managanent rynonr 
rubrtrntialiy comply with (1) Fcdcnl financial management systems requirrments. (2) Fsderal accounting 
standards, and (3) Ihc United Suer Standard General Lcdgcr at the umsacticn level. To m m  this 
requiremar ue Dcrfomed vrtr of com~lianccnsinn the im~icmentationmidance for FFMIA insluded in 
~ & n d i xD O~OMBBulletin 98-08. rs &ended. 

-
The rerultr of our t e a  dirslowd no instances in which the CDFl Fund's financial management system did 
not rvbrmmially comply withthe q v i r e m m  disused in the prescdingparsgnph. 

This q n  ir intended solely for the infanation and uw of the CDFl Fund'r m-emen\ the U.S. 
Depam~ntofthe T-ury Mfics  of the lnrpctor Gmeml. OMB. ad Cmg and is nn intended to be 
and should not be urcd by anyone olhcr than these rpesified parties. 
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Financial Statements and Notes 



Community Development Financial Institutions Fund 
Statements of Financial Position 

As of September 30,1999 and 1998 

Assets 

Current Assets 
Fund Balance with Treasury (Note 2) $ 155,468,946 $ 145,218,555 
Advances and Prepayments 2,498,726 240,907 
Accounts Receivable 33,854 22,820 

Total Current Assets 158,001,528 145,482,282 
Long-Term Assets 

Loans Receivable, net of allowance for uncollectible 
accounts of $2.737.035 in 1999 and 1.566.500 in 1998 8.21 1.106 4.699.500. . 

Investments (Note 3) 
Total Long-Term Assets 

Total Assets 

Liabil it ies and  Net Position 

Current Liabiliies 
Accounts Payable 
Awards Payable 
Debt (Note 4) 
Accrued Payroll 
Accrued Annual Leave 

Total Current Liabilities 
Long-Term Liabilities 

Awards Payable 
Total Long-Term Liabilities 

Total Liabilities 

Commitments (Note 5) 

Net Position(Note 6) 

Total Liabilities and Net Position 



Community Development Financial Institutions Fund 
Statements of Operations and Changes in Net Position 

Years Ended September 30,1999 and 1998 

Revenue and Financing Sources 

Appropriated Capital Used €
Interest, Non-Federal €
Interest, Federal €
Dividend €

Total Revenue and Financing Sources €

Expenses 

CDFI Grants €
BEA Grants €
Native American Lending Study €
Administrative (Note 7) €
Allowance for Bad Debts €

Total Operating Expenses €

Banknreasury BorrowingFederal Financing lnterest €
Other Interest €

Total Expenses €

Surplusl(Shortage) of Revenue and Financing Sources €
Over Expenses €

Changes in Net Position 

Net Position, Beginning of Year €
Surplusl(Shortage) of Revenue and Financing Sources €

Over/(Under) Total Expenses €
Other Changes (Note 8) €

Net Position, End of Year €
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Community Development Financial Institutions Fund 

Statements of Cash Flows 


Years Ended September 30,1999 and 1998 


Cash Flows From Operations 

Surplus/(Shortage)of Revenueand Financing Sources 
Over Expenses 

Adjustments Affecting Cash Flow 
Appropriated Capital Used 
lncrease in Advances and Prepayments 
(Decrease) in Accounts Receivable 
lncrease in Allowance for Bad DebtsISubsidy 
lncrease in Accounts Payable and Accrued Payroll 
(Decrease) in Interest Payable 
lncrease (Decrease) in Awards Payable 
lncrease in Accrued Annual Leave 

Net Cash Used by Operations 

Cash Flows from lnvesting Activities 

Purchase of Investments 
Direct Loans Disbursed 

Net Cash Used by InvestingActivities 

Cash Flows from Financing Activities 

Appropriations Received 
Borrowings from Treasury 

Net Cash Provided by Financing Activities 

Net Change in Fund Balance with Treasury 

Fund Balance with Treasury, Beginning of Year 

Fund Balance with Treasury, End of Year 

Supplernentql Disclosures: 
Interest Paid 



Community Development Financial Institutions Fund €
Notes to the Financial Statements €

Years Ended September 34 1999, and 1998 €

Note 1 Summary of Significant Accounting Policies 

Basis of Presentation 

These financialstatements have been preparedto report the financial position, results 
of operations, and cash flows of the Community Development Financiallnstitutions 
Fund (the CDFl Fund). The US. DepartmentoftheTreasury's (theTreasury)Bureau 
of the Public Debt-FranchiseServices providesadministrativeaccounting services to 
the CDFI Fund. These financialstatements summarize the administrative accounting 
records maintainedby the Bureauof the Public Debt-FranchiseServices in its Federal 
Financial System and are presented in accordancewith the CDFl Fund's accounting 
policies which are summarized in this note. 

Reporting Entity 

The CDFI Fundwascreatedas a bipartisaninitiativein the Riegle Community 
Developmentand RegulatoryImprovementAct of 1994(Public Law No. 103-325). The 
CDFl Fundwas originally createdto be a separate, independentwholly owned 
government corporation subject to the audit and reportingrequirementsof the 
GovernmentCorporation Control Act (31 U.S.C. 9105 and 9106). However, the CDFl 
Fundwas placed in the Department of the Treasuly (Chapter X of title I,Public Law No. 
104-19) and began operations as of July 27,1995. . 

The CDFl Fundoperates various programsaimed at expandingthe availabilityof credit, 
investmentcapital, and financial and other services in distressed urban, rural, and 
NativeAmerican communities. naiionalThe CDFI Fund is intendedto help create a 
network of financial institutions dedicatedto community developmentthat leverages 
private resources (financial and human) to address communitydevelopmentneeds. 

The CDFl Program uses limited public resourcesto invest in private, for-profit and non-
CDFls by'profit financial institutions. This investment helps buildthe capacity of local 

creativity,private-se&or talent,leveraging large amounts of private capital and builds on 
and leadership. CDFl program awards may take the form of grants, direct loans, 
equity investments, or technical assistanceto eligible financial institutions. 

The Bank Enterprise Awards (BEA) Program provides incentives to insureddepository 
institutions (banksand thrifts) to invest in CDFls and to increasetheir lendingand 
financial services in distressedcommunities. Programparticipantsare selected based 
on projectedachievements. The awards are given only after the activities have been 
implementedsuccessfully, to ensure that only completed activities are recognizedand 
that the CDFl Fund's limiteddollars are effectively leveragedwith private capital. 

The CDFl Fundhas developedthe presidentialAwardsfor Excellence in 
MicroenterpriseDevelopmentunder the authority of a 1995 Presidential Memorandum 
to the Secretary of the Treasury. This ~icroenter~riseinitiative is designedto help 
improvethe quality of organizationsthat provide financing and services to the nation's 
smallest businesses. These non-monetary awards are designed to provide recognition 
and share lessons learned from outstanding programs in the field of microenterprise 
development. 

CDFI Fund 
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Basis of Accounting 

The CDFl Fund's accounting policiesconform to generally acceptedaccounting principles. The 
CDFl Fund's financial statements are presentedon the accrual basis of accounting. Underthe 
accrual basis, revenuesare recognizedwhen earned and expenses are recognizedwhen a 
liability is incurred, without regardto receipt or payment of cash. 

Revenue and Financing Sources 

The CDFl Fund receivesthe majority of its funding through appropriations from the U.S. 
Congress. The CDFl Fund receivestwo-year appropriations that may be used, within statutory 
limits, for operating expenditures. Appropriations are recognized as revenuesto the extent 
expenses covered by budgetary resourcesare incurred. 

Occasionallythe CDFl Fund receives dividends on its equity investmentsand may usethose 
funds for operating expenditures. Additional revenues are obtainedfrom interest receivedon 
direct loans to the public and on uninvestedfunds in the direct loan financing account with the 
Treasury. 

Fund Balance with Treasury 

The CDFl Fund does not maintain cash in commercial bank accounts. The Treasury processes 
cash receiptsand disbursements. Fund Balance with Treasuty is comprised primarilyof 
appropriated and borrowedfunds (financingand programaccounts) which are availableto pay 
current liabilitiesandfinance authorizedaward and purchasecommitments. 

Investments 

The CDFl Fund providesassistance to certain for-profitCDFI Programawardees by purchasing 
non-voting equity andconvertibledebt securities. The CDFl Fundconsidersconvertible 
subordinateddebentures to be eauitv investments because thev exhibiisufficient characteristics 
of equity securities. e or example,'cdnvertiblesubordinateddedentures entitlethe CDFl Fundto 
any dividends in the non-voting common stock into which it is convertible as ifthe CDFl Fundhad 
convertedthe debentures into such stock prior to the declaration of the dividend. The CDFI Fund 
is prohibited by its enabling legislation from owning morethan 50 percent of the equity of 
awardees and can not control its operations. The objective of the CDFlfund is to provide capital 
and not to share in earnings of its equity awardees. 

Equity investments are initially recordedat cost, adjustedto market value basedon reported 
market prices or other relevantfinancial information available for the investeesat each year end. 
~eportedmarket prices are not available for the CDFl Fund's equity securities. Due to the short 
duration the investments have been heldby the CDFl Fund, financial information is not relevant 
for determininga market value. At September30,1999, and 1998, cost and marketvalues are 
consideredthe same. 

Loans Receivable 

The CDFl Fund provides assistance by making direct loansto certain CDFI Programawardees. 
Loansare reportedas receivableswhen disbursed, reducedby a 25 percentdefault allowance. 
The Officeof Managementand Budgetnegotiatedwith the CDFl Funda 25 percent default 
allowance to estimate future losses if adequate historical information is not available. Dueto the 
short length of time the loans have been outstanding, adequate historical informationis not 
available. The majority of direct loans made by the CDFl Fund require balloon payments at 
maturity. The earliest maturity date for repayment is the year 2002. 



Interest Receivable 

Interest income isaccruedat the contractualrate on the outstanding loan receivable €
principalbalances. €

Property and Equipment 

Administrativeoffices are locatedinofficespace leasedthroughthe GeneralServices €
Administration. GSA charges the CDFl Fundrent that approximates the commercial €
rentalfor similar properties. Equipmentpurchased, transferredor donatedwith a cost €
greater than or equal to $50,000 per unit anda useful life of two years or more is €
capitalizedat cost anddepreciated. Otherequipmentisexpensedwhen purchased. €
The CDFl Fundhas nocapitalizableequipmentor other propertyas of September30, €
1999. Normalmaintenanceand repairsareexpensedas incurred. €

Debt 

Debt representsborrowingspayableto the Treasurywhich were madeto funddirect €
loans madebythe CDFl Program. Principalrepaymentsto theTreasuryare required €
to be made basedon the collections of loans receivable. €

Annual, Sick, and Other Leave 

Annual leaveandcompensatory leave is accruedas a liabilitywhen earned, andthe 
accrual is reducedas leave is taken. The balance in this accrued liability account is 
computedusingcurrentpay rates. Sick leaveandother types of non-vested(eaveare 
expensedas the leaveis taken. 

Retirement Plans 

CDFl Fundemployeesparticipatein the CivilService,RetirementSystem (CSRS)or €
FederalEmployees' RetirementSystem (FERS). The FERSwas establishedbythe €

99-335.enactmentof Public PursuantLaw to this law, FERS and Social Securii, €
automaticallycover most employeeshiredafter December31,1983. Employeeshired €
prior to January 1, 1984,electedto join either FERSand Social Securityor remain in €
CSRS. €

All employees are eligibleto contributeto theThrift Savings Plan (TSP). Forthose €
employees participating in the FERS, a TSP account is automaticallyestablished, and €
the CDFI Fundmakesa mandatory one percentcontributionto this account. In €
addition, the CDFl Fundmakesmatchingcontributions, rangingfrom oneto four €
percent, for FERSeligibleemployeeswho contributeto theirTSP account. Matching €
contributionsare not madeto the TSP accountsestablishedby CSRSemployees. €

FERSemployees andcertain CSRS reinstatementemployeesareeligibleto €
participate in the SocialSecurityprogramfor retirement. In these instances,the CDFl €
Fundremitsthe employer'sshareof the requiredcontribution. ForCDFl Fund €
employeesparticipatingin CSRS, the CDFl Fundmakesmatchingcontributionsto €
CSRS equal to 8.51 percentof base pay. €

Awards Payable 

CDFlprogramgrant expense is recognizedandawardspayableare recordedwhen the €
CDFl Fundismadeaware, inwriting, of the awardee's matchingfunds commitment €
andan executedagreement is signed. BEA grants expense is;ecognized and awards €
payableare recordedat the end of the assessment periodinwhich the awardees €
demonstratecompletionof qualifiedactivities. €



Tax Status 

The CDFI Fund, as a governmentcorporation, is not subject to federal, state, or local 
incometaxes and, accordingly, no provision for incometax is recorded. 

Contingencies 

The CDFl Fund may be a party in various administrative proceedings, legal actions, and 
claims brought by or against it. The CDFI Fund's managementand legal caunsel are 
unawareof any contingenciesthat would CDFl'smaterially affect the financialpositionor 
results of operations. 

Use of Estimates 

The preparation of the financial statements requires managementto make estimates and 
assumptionsthat affect the reportedamounts of assets and liabilities and disclosures of 
contingencies at the date of the financial statements and the reported amounts of 
revenuesand expenses during the period. Actual results could differ from these 
estimates. 



Note 2 Fund Balancewith Treasury 

Fundbalance with Treasury as of September 30,1999, and 1998 is comprisedof the 
followingcomponents: 

Obligated $ 137,225,200 $ 103,655,804 
Available-unobligated 16,499,458 40,823,760 
Unobligated-unavailable 1.744.288 738.991 
Total Fund Balance wKreasury $-

Fundbalancewith Treasury includes appropriatedand borrowedfunds availableto 
pay liabilitiesand to finance authorized award and purchasecommitments. 

Note 3 Investments 

lnvestmentsas of September 30,1999, and 1998are as follows: 

1999 1998 
Equity 

Less than 20 Percent Ownership $ 9,374,465 $ 4,746,900 
21 to 50 Percent 5,685,100 3,935,000 
Debentures 2,573.882 2.000.000 

Certificates of Deposits 
Total Investments 

Equity includes non-votingcommon stock of for-profit CDFl Program awardees. The 
CDFl Fundis prohibitedby its enabling legislationfrom owning morethan 50 percent of 
the equity of awardees and can not control its operations. 

Equity also includesnon-interest bearingconvertiblesubordinateddebentures. One 
is valued at $2 million to matureJanuary 2048 with the option to convert into 200,000 
shares of non-votingclass B common stock at a $10 per share conversionprice. The 
other isvalued at $573.8 thousand to mature December2013 with the option to convert 
into 1,434,706 shares of non-votingclass E common stock. These securities are valued 
at acquisition cost. 

Investments also includecertificatesof deposit in federal credit unions with dividendrates 
ranging from 2.5 to 5.0 percent. 



Note  4 Debt 

Debt as of September 30,1999, and 1998 is as follows: 

Beginning Balance 
New Borrowings 
Repayments 
Ending Balance 

In fiscal year 1999, the CDFl Fundborrowed$3,966,285 to finance current year 
direct loan commitments and $157,628 to meet annual interest payments due to the 
Treasury, at interest rates rangingfrom5.11% to 5.81% depending upon maturity 
dates. Principalof $146,185 was repaid based on collection of direct loans 
receivableand deobligationof a previousloan obligation 

In fiscal year 1998, the CDFl Fund borrowed $797,970 to finance current year direct 
loan commitmentsand $81,640 to meet annual interest payments due to the 
Treasury, at interest rates of 5.98% and 6.89%. No principalwas collected on direct 
loans receivable; consequently, the CDFl Funddid not repay any debt. 

Note  5 Commitments 

Operating Lease 

The CDFl Fund leasesoffice space in the Homer Buildinglocated in Washington DC 
at 601 13th Street NW from the General Services Administration. Duringthe year, 
the CDFl Fundentered into an equipment leasewith Xerox Corporation. The office 
space and equipment leases terminate January 8,2002 and January 25,2002, 
respectively. Futurepayments due for operating leaseson office space and 
equipment as of September 30,1999, are as follows: 

FiscalYear cost 
2000 $ 703.342 

Total 

Award and Purchase Commitments 

As of September30,1999, authorized award commitmentsamountedto $116,263,403 
and purchasecommitmentsamountedto $1,587,136. 



Note 6 Net Position 

The components of net position as of September 30,1999,and 1998are as 
followq: 

Unexpended Appropriations 
UnobligatedAvailable 
Unobligated Expired 
UndeliveredOrders 

Cumulative Results of Operations 
Net Position 

Note 7 Administrative Expenses 

$ 17,003,756 
1,744,288 
97.818.731 
15:161;323 

$131.728.098 

$ 42,116,201 
738,991 

60.706.129-. 

6863i233 
-

Administrative expenses by Object classification for the years ended September 30, 
1999and 1998are as follows: 

Personnel Compensation 

Personnel Benefits 

Travel and Transportation of Persons 

Transportation of Things 

Rents, Communications, and Utilities 

Printingand Reproduction 

Other Services 

Supplies and Materials 

Acquisition of Machineryand Equipment 

Total Administrative Expense 


services include managementOther support and contractualservices, training, repairs and 
maintenance. and leaseholdimprovements. 

8 Other ChangesinNote Net Position 

Other changes in net position for the years ended September 30, 1999, and 1998 are as 
f0Uows: 

Increase: 
Appropriation Received $ 94,992,000 $ 80,000,000 

Decrease: 
Appropriation Used 81,986,544 56,778,840 

Net Change $ 13,005,456 $ 23,221,160 



Appendix A 

FY 1999 Awards 


Alienulives Federal Credit Linion 
Iibilca NY 51.700.000 

BAC Funding Corporahn 
Miami. FL SI.OW.MM 

Biddeford-SacoArea Economic €
Development Corp. €
Saco. ME SOIO.WO €

Boringuen Federal Credit Union €
Phil&iphi& PA 524~I.000 

Boston Community Capital. Inc. 
Bosron. MA SI .OOO.OOO 

Boston Community I ~ a nFund, Inc. 
Boston. MA S1.000.000 

California Coastal Rural 
Development Corp. 
Saljnns, c4 s 3 w . m  

Culvert Social lnvesnnent 
Foundation 
Bulus&. M D  S1,5M),OOO 

Cascadia Revolving Fund 
Seanlr W.4 S2.000.000 

Charlotte-Mecklenburg Housing 
Partnership,Inc. 
Chivlotk., NC Sl,lOO,WO 

Clearinghouse Community 
Development Financial Instiiz&n 
Lakc Form. CA S?.~O.OW 

CoastalEnterprises, Inc 
Wscascf ME 52,500,000 

ColoradoEnterpriseFund 
Drnver. C 0  S500.000 

Commercial and Industrial Capital 
c o p  
S m n  1sl;mnd. NY 5 7 ~ ~ 

CommunityDevelopmenz Venture 
Capital Alliance, The 
NcaYori;. NY S3.100.000 

COJIU~III@ FundF u ~ t  
L;me3sta, PA S350.000 

CommunityInvestment Corporation 
CldCng0. IL . S2.000,WO 

Community Lending & Investment 
Corporntwn of.h7ew Jersey 
JRey City,Nl S%450,000 

CommunityPreservation Corp. 
NeaYork, NY S2.000.000 

Comntuni@VenturesCorp. 
Lexintoo. KY Sl.OW.000 

Corporationfor Supportive Housing 
Ncu.Yo&, NY S2.000,000 

Florida Community Capiial Corp. 
odmdo. FL Si.500.CX 

Funding Partnersfor Housing 
Solutions €
Fr. Collins, CO $630,000 €

GreaierNew Haven Community 
Laan Fund, Inc. €
N e w  Haven. CT stSO.000 €

Homesteaders Federal Credit Union 
New Yo& NY SZOO.000 

Indianapolis Neighborhood 
Housing Partnership, Znc. 
Indianapolis,IN SI.OOO.000 

Inglewood Neighborhood Housing 
Services, Znc. 
Ioglcwood CA S1.300,OOO 

Institutefor CommunityEconomir, 
Inc. 
Springfield. MA Y50.000 

JacksodHinds Mino& Capital 
Fund, Inc. €
Iaclison. MS S150.000 €

Jobs for Fall River, Inc. 
Fall River. MA Sj80.000 

Kentu* H i g h W s  Investment 
Corp. €
tondon, KY S1.200.WO €

Legacy Bancorp, Inc. 
Milwaukee, W SI90O.wo . 
tendersfor Communi@ 
Development 
S m  Jose. CA S1.175.000 

I ~ c a llniriatives Support Corp. 
NswYork NY SI.WO.000 

.Massachusetts Housing Investment 
Corp. 
Bostcm. MA S1.000,000 

Mirhigan Housing Tmsi Fund €
k i n g .  M1 S52O.000 €

Midwest Minnesofa Community €
Development Corp. €
Deuoit hkn,MN S600.000 €

Minnesota Znvestinent Network €
co, €
~ l i r m q o l i r .MN S2.000.W~ €

i%fissionCommunity Bank, NA. 
Sm Luis Obirpo. CA S530.000 

Mon Valley Initiaiive 
Holncfted, PA SdW.000 

Montana Community Development 
Corp. €
Missoda, MT 5460,000 €

Murex Investments, inc. 
P W c i p h i 4  PA S300.000 

.~atwnaICommunity Capiral 
Association 
Philadelphia. E4 S1500.000 

NationalFederalion of Community 
Developmeni Credit Unions €
New Yoili NY S1.750.000 €

Near Eastside CommunityFederal €
Credit Unwn €
Indianapolis,IN S758.000 €

Neighborhood and Family 
Inveshnent Fund €
M e y , l L  SjO0.000 €

Neighborhood Housing Services of 
Santa Fe, h c .  €
sanu  FC,'NM SI.YO.500 €

.Veighborhood Housing Sewices of €
Toledo, Znc. 

Toledo. OH $2,25OWl €

Neighborhood Housing Serviced 
OKC, Inc. €
Okkhoma Cirjr OK S118.500 €

New Hampshire Community Loan €
Fund €
Conem& NH SI.500,Ow €

A'onprofit Facilities Fund (NFF) €
NewYork NY S1,900.000 €

Northcountry Cooperative €
Devehpmen! Fund, Inc. €
Mhnapolir. MN ' S310,000 €

.Voortheasi Entreprenuer Fwd,  Inc. 
Cirginia hlN $368.000 

Northeast South Dakota Economic 
corp. €
Sisscton. SD 5550,000 €

Northern California Community 
Loan Fund €
San Frzndsca.CA $500.000 €

Norlhem CommunityInvestment €
Corp. €
St Johnsbuy. VT 9615.000 €

Ponce rveighborhoad Housing 
Services., Inc. €
Ponce. PR $300,000 €

PPEP Microbusiness and Housing 
Development COT. €
Tuscm. $2 $1.000,000 €

RenaissanceEconomicDevelo~ment €
Corp. €
New Ymk. NY S3QWO 

Rum1 Enterprises of Oklalroi~,Inc. 
Dumt. OK S1.500.000 

Salt Luke Neighborhood Housing 
Services, Inc. €
Sdr Lake City, UT S Z ~ 0 0 0  €

San Antonio Business Developnrent 
Fund €
Sm Antonio, TX $250.000 €

School WorkersFederal Credit 
Unioir 
Charloae. NC S155O.OW 



SouthernDevelopment €
Bancorporation 
Arkadelphia,AR S450.185 

Sustainable Jobs Corp. 
Durham. NC S2.250.000 

United Bank of Philadelphia €
Philadelphi?. PA S~.000.000 

Utien Neighborhood Housing 
Sem'ces, Inc. €
Utiw NY S400.000 


VennontCommunity Loan Furul, €
Inc €
Monrpeiia, VT S1.050.WO 

VuginIslands CapilalResources, 
Inc. 
SI. Thmoas. VI 5770,000 

Workiug Capital Florid0 €
Miami. FL 5450,000 

Adironduck Economic Development €
COT. €
Smmc Lalie, NY S53.000 


Alquippa Alliance for Uni@& 
Development, Inc. 
Alquipp. PA S?5,000 

Audubon Partnershipfor Economic €
Development LDC €
New York. NNY S44.GOO 

Bethex Federal Credit Union 
Bmm. NY S108.700 

CAMBAEconomic Development €
Corp. €
Bmoklyn. NY S50.000 

C a r o l i ~ €Capital Invesbncnt Corp. €
Columbia, SC S68.500 

Casuadia Revolving Fund 
Scanlc. W.4 S50.000 

CDCU Funding Corp. 
Ccnmch.NY S27500 

CoIomdoHousingEnterprises, Inc. 
wemnmsta. co 516.500 

Community Capital Works €
Philadeiohia PA S45.W 

CommunifyLoan Fund of €
SolahwesfernPA, Inc. €
Pirubqh.  PA $48.400 

Commun@VenturesCorp. €
kxingmn. KY S50.W 

ConnecticutHousing Investment €
Fund, Inc. €
H3nfonFCT 550,000 

Corporationfor Economic €
Developmentof Harris CounfJ,Inc. 
Houston. 1X S?O.OW 

C o v e ~ n f €CommunityCapital Corp. €
HOLISIOII. Sd2.000TX 

Credit, Inc. €
Bronx. NY 55O.OW 

Dorchester Bay NeighborhoodLoan €
Fund €
Dorchau,MA S42.W 


East Carolina Community €
Development, Inc. €
Bwvfon NC $38.000 

East Harlem Business CapitalCorp. €
New Yark NY 530.000 

East U'illiarnsbur~VaIIey Industrial €

Fairbanks Neighborhood Housiup-
Services, Inc. 
Fairbaolrs.AK S45.000 

GreaiRivers CommunifyCapital €
St. Louis,h.iO 5?0.000 


GreaterBrownsville Communify €
Development Cop. €
Bmwts>ille. TX $56,500 


GreaierNewHaven Community €
Loan Fund, Inc. €
New Haven, CT 545,500 


H o m e s ~ a d e ~ ~ €Federal Credit Zinian €
Neu' York. NY $35.000 

Hope Unity Fund, Inc. €
Gdden.AL SZ.000 

Hopi CreditAssociation 
Kmms Canyon. A?. 54Q.000 

Housing and Economic €
Development Financinl Corp. €
Ksosas City, MO 539.000 

Housing PartnershipDevelopment €
Fund €
Boston. MA $75,000 

IUinois Venturesfor Community €
Action €
Spri~ficld;IL S27.250 

Lof ieue Neighborhood Houring €

Services,Inc. €
Lafaycnc. IN 540.000 

Lee CounfyEmployment& 
EconomicDevelopment Corp.€
F a  Mym. FL $55.000 

Lendersfor Community €
DeveIoprnent €
Sun lase. C.4 S42.180 


Loknhi Pacific €
Wililukrr HI 575,000 


Low Income Housing Fund €
Sun Fmcirco. CA 550.000 

Lower East Side PeopieS Federal €
Credit &ion €
New Yo& NY S66.740 

MetroActioiz, Inc. €
Smron ,  PA S37.400 

Miami-Dude Counfy Afforohble €
Houving Foundation, Inc. €
Miami. FL $46,850 

Minnesofa Inveshrent Network €
cop .  €
Mioneapolis. MN 512.500 

Mountain Association for €

NCP Communilv Develoumenf FCU 
No~folk,VA - ~ l 0 , w b  

Neighborhood Housing Services of €
Provo, Inc. 
Rovo. UT Sd5.000 

Neighborhood Housing Services of €
Richmond €
Richmond. VA S20.000 

Neighborhood Housing Services of €
waco, Inc. €
Warn. TX SSO,O00 


Neighborhood Housing Services of €
Ashevilie, NC €
Ashnillc. NC SS0.WO 

North Carolina Community €
Development Initintive Capitah Inc. €
Rd&h NC $38.350 

Northeast VenturesCorporatio; €
Dulurh MN Sd5.000 

Northern CommiinifyInvestment €
Corp. €
st. J O I X X ~ ~ .VT SSO.MK) 


XorthwesfOhioDevelopment €
dgency 
Toledo. OH 550.000 

Piedmont Housing Alliance €

NwYork. NY S41.000 

ProjectEnterprise€
N w  York NY S.iO.000 

Rural Development & Finnnce 
Cop.€
Sao hlonio. TX 552.700 



Rural Enterprise Development Corp. 
Bloornsbu~~.PA S50.000 

Rural Oppofiunities Enterprise 
Center,Inc. . 

Rochesw. NY $65.@00 


Sable Bancsluues, Inc. 
Chicaso. IL $21.250 

Sulisbury Neighborhood Housing 
Services 

Sulirbur). MD Y9.000 


Sarz Antonio Business Development 
Fund 

Sm .Antouio. TX $50.000 


Scranton Neighborhood Housing 
Services, Ine. 
Scmloo. PA $50,000 

Sev-Employnrent Loan Fund, Inc. 
Phoenix. A2 S29.000 

Snro,rokorniskCountyPrivate IndusRy 

Council 

Evcrcn. U:A $50,000 


Soutlzeasl Texas Community 

Developmenl Financial I&&'on, 

Inc. 
Buumoni T X  $3.000 

Southern Dallns Development Corp. 
Dallas. TX $40.000 

Southern Development 
Barrcorporatwn 
ArbdelpiiiAR $50.000 

Tan~puBay Black Business 

Irrvesfmenf Cop. 

Timp. FI. 547.600 


TechniculResonrce Inc. 

l i h i  PA S39.5W 

TEUCU Community Capital 
Los Anplles. CA $75.000 

The Business Loan find of the 
Palm Beaches, Znc. 
\Vest Pam Be&. FL $50.000 

The Colrunbus Growth Fund, Ine. 
Columbus. OH 525,000 

The Housing Fozrn&liarz, Inc. 
Lerinztoo. KY $50.000 

The lnkota Fund 

Kyle. SD S17.000 


TimberCouiury CommunifyFederal 

Credif Union 

h lo l fo~MFA YG900 

Union County ~ i o n o m i c  
Development Corp. 
Union. NJ $50.000 

Litnh .Microenterprise Loan Pund 
Sdt lakx Ciiy, UT S39.000 

Venno~uDevelopmentCredif Union 
Burlingon. V'T S52.M)O 

WashingtonAssociation of Mimrify 
Entrepreneurs 
Yakha WA $37.000 

Washington Community Alliance 
for Self-re$ 
smtt1c. WA S40.000 

Washington Communify 
Development Loan Fund 
Sattle. WA $50.000 

WCHR Secruities, Znc. 
WO~SICT.MA 541,000 

Westen2Maine Finance 
S.  Pais. ME $50.000 

Weslern Massuchuseits Enterprise 
Fund, Inc. 
Greenfdd. hXA $50.000 

Wisconsin Women'sBusiness 
Initiative Corp. 
Milwaukee,WI $40.000 

Women'sEconomic Self-Sufficiency 
Team 

Albuquwgue. NM Y7.000 


Women'sEconomic Venturesof 
Sanza Barbara 
Smta B a r k %CA $50,000 

Women's VenfureFund, Inc. 
iuewyorii i*"i 550.000 

Allstate Federal Savings Bank 
Northbrook. IL 523.000 

Arizona Bank 
T"CEO&AZ $51.643 

.4storia Federul Savings & Loan 
Associatwn 

LakeSucerss. NY 51.513.473 


Bank Leumi 

Chicago, IL 5143.150 


Bank of America NT& SA 

O~UOO. $302.421
IL 

Bank of Anguian 
AnpuiUa MS $3.750 

Bank of Blue kUey 
Overlnnd Park,KS $33.000 

Bank of Hawaii 
Honolulu, HI S35.34 

Bank of Tokyo-MilsubishiTrust 
Company 

NewYork.NY 385.955 


Bank One Arizona, N.A. 
Phoenix. A2 $7.500 

Bank One Kentucky, M. 
Loulsrillc. KY Sll.000 

Bank One Texas, N.A. 
Dallas, TX $489,550 

Bankers Trust Compauy 
New Yo& NY Y87.325 

Blackfeet National Bank 
Brmming. MT S66.000 

CaldwellBank & TNFr Company 
Columbi LA $80.853 

Central Bank of ffinsas City 
h a s  Cirj, h10 $37293  

centura Bank 
Roclry Moun~NC 5905.204 

Chemung Canal Trust Company 
~ B N %NY $113.795 

Cifibunk FSB 

S3n Fmcirra. CA 5595,720 


Citibank, N.A. 

New Yorb NY $542,110 


Citizens Bank of Connecticut 
New L o n d o ~CT 938500 

City National Bank 

Los A n & %CA $83,888 


Cole Taylor Bank 

Shohie, lL $356.393 


ConunonwealthBank & Trust 
Company 

h i v i l l e .  KY $11,000 


Community Bank of the Bay 
0al;lanQ C A  $186,064 

Conzmunity Bank, N.A. 
C a i r n  NY $119.229 

Co~nmunityCapital Bank 
Bmoltlyx. NY SJZ3.413 

Community Savings Bank 
Chic~zo.IL S33.000 

ConrpassBank 

Birmin$iam. TX S2.?01.J41 


CwsturBank 

Mradin@on.DC $181,026 


Douglass Nnfional Bank 

Kamlr City. KS Sl98.000 


Eldorado Bank 

L a w  Hills, CA $2.000 


Evergreen Bank 

Glens Falls. .NY 513.174 


Fanners & Merel~anfsBank and 
Trun 
hp'stawn. MD $4?6590 

Farmers FirstBank 

Litiiz PA S2.2iO 


First American National Bank of 

Pennsylvania 

Everett, PA $30.246 


First Capital Bank of Kentucky 

Louisville. KY 516500 


First Fedeml Florida 

L3kd~nQFL S36.675 
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First National Bank in Blythevine 
Blylhnille. AR 53.750 

First Nafional Bank of Marton 
Clove 
Mmton Gmvc lL S1l .W 

First ~YaiionalBank of Omaha 
Omaha. NE $62,019 

Firsr Savirrgs Bank 
Brilton. SD $11.000 

FZRSTAR Bank Milwaukee, N.A. 
Milwankee.WI $6,375 

FirstBank North 
\\'atminster. co $5500 

FirstBank of Ampahoe County 
Liltlm& CO S55W 

FirstBank of Arvada 
. h d %  CO S5.500 

FirslBank ofAurom 
A u m  CO $5.500 

First3ank of Boakler 
Boulder, CO $8,250 

FirstBank of Breckenridge 
B-dgc. CO 911.000 

FirsBankof Gerry Creek 
Dolvcr. CO S5500 

FirstBank of Colorado Springs 
Colorado Springs. CO s5500 

FirslBank of Colomdo 
Lakewood CO 522.000 

FirstBank of Denver 
Dcnver. CO $5500 

FirstBank of lakewood 
Lakewood CO 55.500 

FirslBank of Littleton 
Liulemn. CO $1500 

FirstBank of Longmont 
Longmonf CO 58.250 

FirstBank of Northern Colorado 
Fr.CoUias. CO S11.000 

FirslBunk of South Jeffco 
Littleton. CO 58250 

FirstBankof Tech Ceruer 
Greenwoad Village. CO SS5W 

FirstBank of Wheat Ridge 
Whcat Riec. CO $8.250 

Fleet Bank 
New YorkNY $462.000 

Frenlontlnvestment & Loan 
M w a n  Hill. CA S1.0i1.998 

Glens Fans National Bank and 
Tnrst Conrpany 
Glcas Falls. NY $283.810 

Heritage Bank of Commerce 
Sim Jose CA 5382.505 

Hibemin National Bank 
New Urlnnr. LA $150.129 

Imperial Bank 
Inglewm4 CA S26.850 

internaliunal Bank of Chicago 
Chicago. IL S509.495 

Intrust Bank 
Wiclliu. KS 532.625 

Key Bank USA 
Cleveland. OH $110.000 

Key Bank, N.A. 
P o n h d  M E  5208.277 

Lmedo National Bank 
L3rcd0,TX $493.052 

LnuisviIle Community Development 
Bank 
Louiwille. KY SGZ3,149 

ManufacturersBank 
LO5 Angeler. CA S13.130 

Marquette National Bank 
Chicago. 1L SI57,OOO 

MBNA America Bank 
Wilmingrcm. DE $217.500 

Mid-C&-N&'onal Bank of Chicago 
Chiugo, IL S24.0?5 

NationalBank of Greece Boston 
Bostm. M A  S11,OOO 

NafionsBank, N.A. 
Smsota, FL 55.101.263 

Neighborhood National Bank 
San Diego. CA S1.108.248 

Northern Trust Bank of Arizona, 
N.A. 
Phmix ,  AZ $138.673 

Northern Trust Company 
Chlc3.:0, IL 51.?86.460 

Northern Trust Bank California 
Los .hgclls, CA S22.404 

Paeijie Ceniury Bank. N.A. 
Encino. C4 $31.295 

People's Heritage Savings Bank 
Ponlimd.ME 337500 

PNC Bank FSB 
Philadelphia PA Si9.750 

PNC Bank, N.A. 

Iauisville. KY Sl76.000 €

Pulaski Bank & Trun Company 
Little Raek, .4R S11.933 

Republic Bank Calgornia, NA. 
Beverly Hills, CA W . 2 5 0  

Republic .VatratronalBank of New 
York 
Xew Ywk, NY S1.753.575 

Ridgewood Savings Bank 
R i d g e w d  NY S238.118 

South Shore Bank of Chicago 
Chic~go,IL $1,225,755 

Standard Fedeml Bank 
Troy. MI Sl.lii.886 

SunTrust Bank, A t W  
AUW. GA $1.483.182 

Susquehanna Bank 
Baltimore.MD 575.118 

Texlne State Bank d/b/a Bunco 
Tejano 
Houstoa TX $38.261 

Troy Savings Bank 
Troy.NY S168.747 

US.  Bank 
Johnstom PA $355,916 

Union Federal Savings Bank of 
IndianapoIis 
Indi3mpalis. IX 5115.530 

WainwrightBank and TNst 
Ba~ron.MA $80,690 

Washington Mutual Bank 
Snftle. WA 5510.000 

Washington Mutual Bank FSB 
Salt !.ak City. UT S1ZO.W 

West Town Savings Bank 
Cicem. lL $95.000 
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Appendix B 
Certified CDFIs 

(as of September 30, 1999) 

Alabama 
Birmingham Community 
Develoument Comrdtion 
Birmingham AL 

Demopolis Federal Credit Union 
Den~opolis,AL 

Federation of Greene County 
EmployeesFederal Credit Union 
Eutilw. AL 

Yrichard Federal Credit Union 
Prichard AL 

Stillman Community Development 

Federal Credit Union 

T ~ s a i m s a 
AL 

Alaska 
Alaska Growth Capital BIDCO, 
Iuc  
hZndlrnSCAK 

Anchorage Neighborhood Housing 
Services, I n c  
Anchonsc.AK 

Haa Yakaawu Financial 
Corporation 
J w .  AK 

Tinaa Corporation 
Junta&AK 

TlingitHaida Regional Housing 
Authority 
J w .  AK 

Arizona 
Hopi Credit Association 
Kclms Canyon. AZ 

Arizona Mnltihank CDC 
Phoolix. .*Z 

Neighborhood Housing Seniees of 
Phoenix, Inc. 
Phoenix. AZ 

PPEP Microbusiness and Housing 
Development Corporation, I n c  
Turnon, AZ 

Rrst American Credit Union 
Nindow Rock. AZ 

Arkansas 
Southern Development 
Bancorporation 
k?adclphi;l.AR 

College Station Community 
Federal Credit Union 
Collsge Sutiuu. AR 

California 
Inglewood Neighborhood Honsing 
Senices, Inc. 
lngirwwd CA 

Clearinghouse Community 
Development Financial Institution 
Lake FOreSS CA 

Caribbean-American Credit Union 
Los Angels. CA 

Community Thrift & Loan 
Los Angels. CA 

Comunidades Federal Credit 
Union 

Las Anplss, CA 


FAME Assistance Corporation 
(d.b.a. FAME Renaissance) 

Los Angela,CA 


Los Angeles Community 

~einvestment~ommittee(d.b.a. 

Connnunitv Finance Resource 

Center) 

Los .4n@Icr, CA 


MIS Neighborhood Lending 

Seniees, I n c  

Lor Angela. CA 


South Central People's Federal 

Credit Union 

Los hgeies, CA 


Community Bank of the Bay 

Oddand CA 


Pasadena Development 

Corporation 

Pasadem CA 


Riverside County Community 

Investment Corporation 

R i v m i k  CA 


Rural Community Assistance 

Corporation 

Sam-to. CA 


ACCION San Diego 

Sun Dieso, CA 


Neighborhood Bancorp 

San Diego. CA 


Neighborhood National Bank 

San Dieso. CA 


Low Income Dousing khnd 

San Francisco. CA 


MissionArea Federal Credit Union 

San Fraucism. CA 


Northeast Community Federal 

Credit Union 

Silo Fmicisco. CA 


Northern California Conununity 

l o a n  Fnnd 
San Frmcirco. CA 

Lenders for Community 
Development 
San lose. CA 

Santa Cruz Community Credit 
Union 

Ssnta C n q  CA 


Colorado 
Colorado Enterprise Fnnd 
Denver. CO 

Mutual Financial Service, I n c  
Dewa,  CO 

Funding Partners for Housing 
Solutions 
L o v d d  CO 

Saguache County Cmdit Union 
Moffar CO 

Connecticut 
Bridgeport Neighborhood Fund, 
I n e  
Bridsepon, CT 

Connecticut Housing Investment 
Fund, Inc. 

Hutford. CT 


Cooperative Fund of New England 

Hanfmd, CT 


Greater New Haven Communify 

Loan Fund, Inc. 

New Huvm CT 


Housing DevelopmentFnnd of 
Lower Fairfeld County, I n c  
Smuford. CT 

Need Action Federal Action Crrdit 
UNOO 
Warerbm. CT 

Delaware 
Delaware Community hes tment  
Corporation DCIC) 
Wilmin@on. DE 

First State Community Loan Fund 
Wiiminstm, DE 

Intrust USA, L t d  
Wilmington. DE 

District of Columbia 

Cornerstone, Inc. 
Warldugton. DC 

FINCA USA, I n e  
Washinpicm. DC 

Housing Assistance Council 
\Vahingtas DC 

Raza DevelopmentFund, I n c  
Washington. DC 
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Unitarian UniversalistAffordable 
Housing Corporation 
W5.shio,4on. DC 

\'ashington Area Community 
Investment Fund 
wslnngton. Dc 

Florida 
h3etmRroward Economic 
Development Corporation 
Ff.hdsdde, FL 

Lee Countp Employment and 
EmuomicDevelopment 
Corporation 
FL M?-. n 
3eighborhood Housing & 
1)evdopmentCorporation 
Gaincrdle. FL 

BAC Funding Corporation 

orimrlo, n 

Miami. FL 

Metro Savings Bank, 1S.B. 

Connnunity Equity Investments, 
1uc 
PUIS~CO~~ .FL 

Florida Community Loan Fund, 
Inc  
St. PetmbuQ. bL 

Tampa Bay Community 
Reinvestment Corporation 
Tampa FL 

The Business Loan Fund of the 
Palm Beaches, Inc 
W-cstPalm Bath FL 

Georgia 
Community RedevelopmentLoan 
& Investment Fund, Inc. 
Atlanta. GA 

hhtual Federal SavingsBank 
ilanm. GA 

Savannah Community 
Developmenl Corporation 
Savannah. GA 

Unified Singers Federal Credit 
Union 
Th-rille. G.4 

Hawaii 
Hawaii Community L h u  Fund 
Honolulu. HI 

Hawaii Community Reinvestment 
Corporation 
Honolulu. HI 

The Immigrant Center 
Honolulu. HI 

Keliaha Federal Credit Union 
K&zh;t HI 

LokahiPacific 
Wailuh Mmi, HI 

Idaho 
Neighborhood Housing Sewices, 
I nc  
Boise, ID 

Illinois 
Community Collaboration for 
Economic Dwelopment 
Champaign IL 

ACCION Chicago 
Chiqqa, IL 

AustinlwestGarfield Federal 
Credit Union 
Chicago. IL 

Chicago Association of 
Neighborhood Development 
Organizations 
Chicago. n 
Chicago CommuniQ Loan Fund 
Chicago, IL 

Christian Hope Credit Union 
a h g o .  IL 

Community Investment 
Corporation 
Chien:o. IL 

FDA Bancorp, Inc. 
Chi-0, IL 

First Bank of the Americas S.S.B 
Chicago. 

Illinois FacilitiesFund 
Chicqo, IL 

International Bank of Chicago 
Chicago. IL 

International Bank of Chicago 
Parent Company Bancorp, Inc. 
Chicago, n 
Israel hlethcomrn Federal Credit 
Union 
Chicago. IL 

National Communiw Investment 
Fund 
Chimp, IL 

National Equity Fund, Inc. 
Chicago. U 

Neighborhood Housing Senices of 

Chicago, IL 

Chihisag0.1L 


Neighborhood Lending Senices 

Chicago. IL 


Nonprofit Financial Center 

Chicago, n 

Northside Community Federal 
Credit Union 
Chicago. U 

Partners for Community 
Investment (d.b.a. FaithCorp 
Fund) 
Chicago, IL 

Sable Bancshares, Inc 
Chicago, IL 
Shorebank Corporation, The 
Chicago. 1L 

South Shore Bank of Chicago, The 
ChiQZO, 1L 

Women's SelF-EmploynentProject 
OYSEP) 
chiago. u 
Neighborlpod and Family 
Investment Fund 
h e y . I L  

Indiana 
Emside Community Fund, Inc  
Indianapolis. IN 

Indianapolis Neighborhood 
Iiousing Partnership 
Indinnilpolis. IN 

Near Eastside Community Federal 
Credit Union 
hdiaoapoiir. IN 

Lafayette Neighborhood Housing 
Sewics,Inc 
Mayettc IN 

Kansas 
Douglas Bancorp, Inc. 
K-s City, KS 

Douglas National Bank 
Kana? City,KS 

Communities United Credit Union 
Wichita. KS 

Community Housing Senices 
WichitalSedmicli Counhr

0 

Wichita, KS 

Kentucky 
Central Appalachian People's 
Federal Credit Union 
B- KY 

Federation of Appalachian 
Iiousing Enterprises 
Bcrca. KY 

Humao/EeonomicDevelopment 
Corporation 
Bern,RY 

Mountain Associationfor 
Community Economic 
Development 
B a g  KY 

ConununiQ Ventures Corporation 
kxmgton. KY 



Housing Foundation, Inc, The 
Lexington. KY €

Kentueky Highlands Investment 
Corporation 
Landon. KY €

Louisville Community 
Development Bank 
Louis\ilk. KY 

Louisille DevelopmentHancorp, 
lnc. 
Louisville KY 

Southern Kentucky Economic 
Development Corporation 
Somewt, KY 

Mountain EconomicDevelopment 
Fund, Inc. 
IVincharer. KY 

Louisiana 
Gulf Coast Business and 
Industrial Developmenl 
Corporation 
Baton Rouge, LA 

Louisiana Community 
Development Capital Fund 
BWCO, Inc, The 
Baon Rouzc. LA 

Northeast Louisiana Delta 
Community Development 
Corporation 
Tdluhh. LA 

Maine 
Waldo Conununity Development 
Credit Union 
BcWasi ME 

Western Maine Finance 
S. P x k ,  ME 

Biddeford-SacoArea Economic 
Development Corporation 
Slm. ME 

Coastal Enterprises, Inc. 
Wireilsrel. ME 

Maryland 
Baltimore Regional Community 
Development Corporation 
Bdtimorc MD 

Community Development 
Financing Corporation 
Baltimore. MD 

Community Development 
Ventures, Inc. 
Bnltimore. MD 

Development Credit Fund, I nc  
Bddmorr MD 

Enterprise Foundation. The 
C0l"mbiii. MD 

Enterprise Soeial Investment 
Corporation 
Columbia, MD 

First Combined Communit? 
Federal Credit Union 
Landover. MD 

Salisbury Neighhorhood Housing 
Services 
Salisbuy. MD 

McAulq Institute 
Silver Sprinz. MD 

Massachusetts 
Boston Bank of Commerce 
Bostou. MA 

Local Fnterprise Assistance Fund 
Boston, M4 

Massachusetts Mousing 
Investment Corporation 
Boston. MA 

South End Federal Credit Union 
Born, MA 

Working Capital 
Cm~bridgcMA 

Dorchester Bay Neighborhood 
Lnan Fund 
Dorrhater.MA 

Jobs for Fall River, I n c  
Fall R i v q  MA 

Western i\la*iachusetts Enterprise 
Fund, Inc. 
Grrcnficd, MA 

Cape and 1.sla~d.sCommunity 
Development, Inc  
Hyannis. MA 

Boston Community Capital, Inc  
Jamaica P L l i  MA 

Boston Community Loan Fund 
Janlica Plain.MA 

Bmton Community Ventures Fund 
lowilia Phi& MA 

D. Edward Wells Federal Credit 
Union 
Springfield, MA 

Institute for Community 
Economics, Inc. 
Springfield. MA 

Michigan 
Neighborhwds Inc. of Battle 
Creek €
Battle CXeL MI €

Grealer Detroit BWCO, Inc. 
DcxroiL MI 

Community Capital Development 
Corporation 
Flint. MI 

Michigan Housing Trust Fund 
Laosiiz, MI 

Minnesota 
Northwest Minnesota Foundation 
Bemidji, MN 

Anoka Sherhurne County Capital 
Fund €
Coon Rapids, MN €

Midwest Minnesota Community 
Development Corporation 
D M  Lake. hlN 

Nothesst Venhues corporation 
Duluth MN 

Northland Foundation 
Dulurh, MN 

Central Minnesota Initiative Fund 
Litlle Falls. MN 

Initiative Foundation 
Little Falls, MN 

Minneapolis c00~0ti1umof 
Community Developers 
M i p o l b .  MN 

Northwuntry Cooperative 
Development Fund 
Minneapolis. MN 

Southside Neighborhood Housing 
Servicesof Fneapolis,  I ne  
Minnwpolii. MN 

Wendell PhillipsCommunity 
Development Federal Credit Union 
Minneapolis. MN 

Neighborhood Development 
Center, Inc  
St. Pad, MN 

Northeast Entrepreneur Fund, 
I nc  
Virginia M?J 

Mississippi 
Delta Foundation, I n c  
Girnnille. MS 

ECD Investments, LLC 
Jzcirson, MS 

Enterprise Corporation of the 
Delta 
Jackson, MS 

Jackson/Hinds Minority Capital 
Fund, Inc. 
lacboa. MS 

Qnitman County Federal Credit 
Union 
M x b .  MS 

East hfississippi Development 
Corporation 
M a i d i l e  MS 
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Missouri €
Central Bank of Kansas City 
Kansas City.MO 

Montana €
Blackfeet National Bank 
Bmwniqe. MT 

Montana Community 
Development Corporation 
Mirroula, MT 

Nebraska €
Omaha 100, Incorporated 
Omaha. NE 

Nebraska Microenterprise 
Partnership Fund 
Rosalie. NE 


Nevada €
Enterprise CommnnityFederal 
CreditUnion . 
La\VW. NV 

New Hampshire €
New Hampshire Community Loan 
Fund 
ConconL NH 

New Jersey €
Camden Community Credit Union 
Camden. NJ 

Cooperative Business Assistance 
Corporation 
Camdm N1 

New CommunityDevelopment 
Loan Corporation 
Newak N1 

New CommunityFederal Credit 
Union 
Newark. N1 

Community Loan Fund of New 
Jersey, Jnc 
Trenton, NI 

New Mexico €
ACCION New Mexico 
Albuquerqt~NM 

New Mexico CommunjQ 
Development Loan Fund 
Albuquerque. h'M 

New York €
Capital District Community Loan 
Fund 
Albany. NY 

B M  Residents Community 
Development Federal Credit Union 
Binghamtan. NY 

BethexFederat Credit Union 
Bmnx. NY 

Credit Incorporated 
Bmm. NY 

Roberto ClementeFederal Credit 
Union 
Bmnx. NY 

ACCION Neu, Ymk 
Brooklyn. NY 

BrooklynEcnmenical Federal 
Credit Union 
Brooklyn. NY 

CentralBrooklyn Federal Credit 
Union 
Bmoklyn, NY 

Community Capital Bank 
Bmolrlyn. NY 

NorthlEast Brooklyn Community 
Capital Corporation 
Bmaklyn. NY 

Regional EconomicDevelopment 
Assistance Corporation 
Brooklye NY 

Jubilee Community Loan Fund, 
Inc 
Buffdo. NY. 

CDLZI Funding Corporation 
C m r m c h  NY 

Nassau-SufPolk Business 
Development Fund,LLC 
Ceurmach. NY 

Worker OwnershipResource 
Center 
Geneva, NY 

Westehester Housing Fund, he 
Hawhome. NY 

AlternativesFederal Credit Union 
I l h a e ~NY 

Greater Jamaica Local 
Development Company, I nc  
Jamaici~NY 

Central HademLoeal 
Development Corporation 
N m  York h"i 

Community Preservation 
Corporation 

New York NY 


Corporqtion for Supportive 

Housing 

New York. NY 


Gmw ~ m e r i c a h n d ,Inc. 

Nrw York, NY 


HomesteadersFederal C r l i t  
Union 
NewYork. NY 

Local Initiatives Support 
Corporation 
NewYork NY 

Lower East SidePeople's Federal 
Credit Union 
M w  Ymk NY 

National Federation of Community 
Development Credit Unions 
Ncw York NY 

Neighborhood tIonsing Services of 
New York City 
NrwYork NY 

Neighborhood Trust Federal 
Credit Union 
NewYork, NY 

NonprofitFacilities Fnnd 
NewYork NY 

Parodneck l:onndation, Ine, The 
New York. NY 

Primary Care Development 
Corporation 
NewYodi. NY 

ProjedEnterprise 
NewYork NY 

Renaissance Economic 
Development Corporation 
NewYoik. NY 

Seedco 

New Yark. NY 


St. CharlesBorromeoFederal 

Credit Union 

New York NY 


Union SettlementFederal Credit 

Union 

New York. NY 


Washington Heights and Inwood 

Development Corporation 

NewYork NY 


Women's Venture Fnnd, Inc. €
New Yo* NY 


Long Island Small Business 
Assistance Corporation 
ll'ainvidu; NY 

Genesse Co-op Federal Credit 
Union 
Rochesrer. NY 

Greater RochesterHousing 
Partnership, Inc. €
Rochater. NY 


Progressive Neighborhood FCU 

Rocharm. NY 


Rural Opportunities Enterprise 

Center, Inc. 

Rochcrtcr,NY 


Adirondack Economic 
Development Corporation 
SaranelAe, NY 



Home Headquarters, Inc. €
Syracuse, NY €

Syrdcuse Neighborhood IIousing €
Services, Inc  €
Syracme, NY €

Utica Neighborhood Housing €
Senice, Ine  
Uua. N Y  

Leviticus2523Alternative Fund, 
Inc. €
hnlten. N'1 €

North Carolina 
Tri County Credit Union 
Ahoskir NC 

Charlotte-MefklenburghHousing €
Partnership, Ine  €
Chlonc.  NC €

SchoolWorkersFederal Credit €
Union €
C ~ l o t t c €NC €

Self-HelpCredit Union 
Durbun1. NC 

Self-HelpventuresFund 
. D u r h v ~NC 

SustainableJobs Fund, LP €
Durham. NC €

Chowan Credit Union 
Edcnton, NC 

CollegeHeights Credit Union €
Igyetterille. NC €

Gateway CommunityDevelopn~ent €
Credit 'Union €
Hendmoh NC €

Rowan-Iredell Area Credit Union €
Sdisbur?: NC €

St. Luke Credit Union €
Winam. NC €

Micro-EnterpriseLoan Pro,- of €
\Vincton-Salem Forsyth County, €
Inc  €
Winston-Sillem, XC €

Victorg-TibsonicMuhlal Credit €
Union €
Winsan-Salm, NC €

North Dakota 
LakeAgassiz Regional €
Development Corgoration €
Fa@, NO €

Ohio 
Enterprise Community Fund €
Akmn. OH €

CornerstoneHomesource Regional €
Loan Fund €
Cineitma". OH €

Faith Community United Credit €
Union. Ine  €
ClevdaoQ OH €

Shorehank, Cleveland €
Clevelaod OH €

The Columbus Grovth Fund, Ine  €
Columbus. OH €

AppalachianDevelopmentFederal €
Credit Union €
The Plains. OH €

EnterpriseDevelopment €
Corporation €
The Plains. OH €

Neighborhood HousingServices of €
Toledo, Ine  €
Toledo. OH €

ToledoUrban Federal Credit €
Union €
TOltdO. OH €

Oklahoma 
Rural Enterprises, Ine  
Durm~OK 

Neighborhood Housing Services of €
Oklahoma City, Inc. €
Oklaham3.City. OK €

Bank of Cherokee County, Ine 
Psrl; nu.OK 

CherokeeNation Eeonomic ' 
DevelopmentTrust Authority €
Tahlajuzh OK €

Greenwood Community €
Development Corporation €
Tulsa. OK €

Wsa  Economic 1)erelopment €
Corporation , 
Tulsa OK 

Oregon 
0.U.R Federal Credit Union €
Eugene. OR €

Albina Community Bancorp €
P a l a n d  OR €

Pennsylvania 
Aliquippa Regional Credit Union €
Ailquippa PA €

Community Financial Resources, €
Ine  (CFR) €
Baroesboro. PA €

The ProgressFund €
Holli&yrbnq. PA €

MonVdley Initiative €
Homesfeud PA €

Community First Fund 
Lancasm.PA 

Berean Federal SavingsDank €
Plliladclpilis. PA €

Borinquen Federal Credit Union €
Philaielphis. PA €

DelawareValley Community €
Reinvestment Fund €
P h i l d p h i a  PA €

National Community Capital €
Association (formerlyNACDLF) €
Philadelphk PA €

New Horizons CommunityFederal €
Credit Union €
Pbiladblpllis. PA €

North PhiladelphiaFinancial €
Partnership €
Philadelphia. PA €

Philadelphia Neighbarhood €
HousingServices,Inc. €
P h i W p h i a  PA €

United Bank of Phitadelphia €
Philddelphia. PA €

Community Loan Fund of €
Southwestern Pennsylvania. Ine  €
Pirubugh PA €

NeighborhoodIIousingServices of €
Readii,Ine  €
Reudmg, PA €

\Vashington County Councilon 
EeonomicDeveiopment 
Wilshingm. PA 

Puerto Rico 
CorporationPara El Desarollo €
Economim, UrhanoY Vivienda E €
Industrial 
G t m o .  PR 

Ponce NeighborhoodHousing €
Services,Ine  €
Pence. PR €

Rhode Island 
Minority InvestmentDevelopment €
Corporation 
Pmvidcoce RI 

South Dakota 
South Dakota Rural Enterprise, €
Inc. €
Sioux Falls. SD €

Northeast South Dakota Economic €
Corporation €
Sisseron. SO €

Tennessee 
Bethlehem Comun iQ  €
DevelopmentCredit Union €
Qultanwga TN €

Chatt~o0g.dCommunity €
Development Financial Institution €
Chaltanooza. TN €



Chattanooga Neighborhood €
Enterprise 
Chamooga. TN 

Texas 
Austin Community Development €
Corporation €
Austin,TX €

BusinessesInvest in Growth (BIG) €
Aw&. TX €

EastAustin Community Federal 
Credit Union €
Austin,TX €

Greater BrownsvilleCommunity €
Development Corporation €
Broumville. TX €

Neighborhood Housing Servicesof €
Dimmit County, Inc. 
Carrim SSprinss.TX 

Southern Dallas Development €
Corporation 
Dalla. TX 

ACCION El Pas0 €
El Pnso. TX €

William hlam Jr. Community 
DevelopmentCorporation 
Forth Worth. TX 

Greater Houston Small Business €
Equity Fund, Inc. 
Houswn, TX 

The Corporation for Efonomic €
Developmentof fIarris County, €
Ine €
Houswn, TX 


Laredo-Webb Neighborhood €
Housing Senices, Inc. 
Lamlo. Tx 

MeAllenAffordable Homes, Inc. €
Mc4llen. TX €

MexicanAmerican Networkof 
Odessa, I n e  
Odessa. TX 

ACCIONTexas,I n e  €
SaAntooio, TX €

Rural Development & Finance 
Corporation €
Sm AnIoeio. TX €

San Antonio Business €
Development Fund, Inc. 
Saa Antoeio. TX . 
Heart of Texas Business Resource €
Center €
W m ,  TX €

\Yeslaco CalholicFederal Credit €
Union 
Wesl3co. lX  

Utah 
Salt Lake Neighborhood Housing €
Services,I n e  €
Sult Lake City. UT €

Utah Microenterprise Loan Fund €
W F )  €

Vennont Development Credit €
Union €
Buriin~on,VT €

Vermont Community Loan Fund, €
I n e  €
Mmpelier. VT €

Northern Community Investment €
Corporation 
St. l a l m r b ~ ,V'I' 

Virginia 
Ethiopian CommunitJ, €
Development Council, Inc. 
AT1mgtm. VA 

Piedmont HonsingAlliance 
ChalMUSville. VA 

Newport News Neighborhwd €
Federal Credit Union 
NewonNews, VA 

Neieighborhood Housing Services of €
Richmond, I n e  
Riclunond VA 

Virginia CommunityDevelopment €
Fund, he 
Richmond C1 

Vir%nia CommunityDevelopment €
Loan Fund €
Richmond. VA 


Washington 
Snohombh County Private €
IndUSW 
Everett, WA 

ShorebankEnterprise Pacific €
1lw2100,w4 


Cascadia Revolving Fund €
Scanlc, R:4 


SeaffleEconomicDevelopment €
Fund €
SatLlr. WA €

Washington Association of €
Minority Entrepreneurs, Jne 
Yuljnq WA 

West Virginia 
Community \Vork. inWest 
Virgnia, Jne €
Big Chimney, WV €

Lightstone Community 
Dmelopment Corporation 
Moyen. W V  

Wisconsin 
Impact Seven, Inc. €
Almnla. W1 €

The Dane Fund 
Mfl~son,W1 

Legacy Bancorp, Inc. 
Min~anklrW! 

MartinLuther King Economic €
DevelopmentCorporation 
hlilwaultce. W I  

Ways to Work €
r"Iilwa~&x,WI 


Racine Development Gmnp 
X~eior.R1 



Appendix C 

Glossary of Terms 
Bank: Any Insured Depository Institution (1'1) as 
defined in 12 U.S.C. 1813. These include 
comniercial banks and noncommercial banking 
institutions, which may be known as savings and 
loan associations, mutual savings banks, or thrift 
institutions. 

Capital: In general, the amount invested in a 
business, which may include, among other thimps, 
an owner's equity in the business, the total assets of 
the business. credit or funds available for investment 
or funds invested in a business, and the sum total of 
corporate stock. 

CDFI: Community Development Financial 
Institution - a nongovernmental entity that meets 
the following eligibility criteria (and is certified by 
the CDFI Fund as such): (i) it must have a primary 
mission of promoting community development; (ii) 
it must serve an eligible investment area or targeted 
population: (iii) its predominant business activity 
must be the provision of loans or certain equity 
investments; (iv) in conjunction with its loans or 
development investments, it must provide activities 
and services that promote community development 
(financial management technical assistance. 
financial or credit counseling, for example); and (v) 
it must mainlain accountability to residents of the 
investment area or Iargeted population through 
representation on its governing board or otherwise. 
Certain addit~onaleligibility criteria apply if the 
entity is a depository institution holding company 
or an insured depository institution. The CDFI 
Fund's requirements for CDFI certificationand 
eligibility are found at 12 CFR 1805.200. 

CDFI Fund: A wholly owned Government 
corporation in the Department of Treasury, created 
to promote economic revitalization and community 
development through investment in and assistance 
to CDFIs. It was created by, and has the specific 
legal duties and responsibilitiesspecified in, the 
Riegle Community Development and Regulatory 
lmprovementAct of 1994. 

CDFl Fund A d v i s o ~Board: The Community 
Development Advisory Board advises the CDFI 
Fund Director on the policies of the CDFI Fund. It 
consists of 15 members including the Secretaries of 
Aficitlture. Commerce. Housing and Urban 
Development, Inmior, and Treasury. or their 

designees; the Administrator of the Small Business 
Administration or designee; and nine private 
citizens appointed by the President of the United 
States, to represent a national geographic 
representation and racial, ethnic and gender 
diversity. 

Community Development Bank: Any Insured 
Depository Institution (ID0 as defined in 12U.S.C. 
1813. These include commercial banks and 
noncommercial banking institutions, which may be 
known as savings and loan associations, mutual 
savings banks, or thrift institutions. which focuses 
on serving Low-Income or otherwise distressed 
communities. Many Community Development 
Banks are CDFIs. 

Community Development Credit Union: A Credit 
Union (see below), which focuses on serving Low-
Income or othenvise distressed communities. Many 
Community Development Credit Unions are CDFIs: 
many are also designated as Low-Income Credit 
Unions per 12U.S.C. 1757. 

Community DevelopmentVenture CapitalFund: 
An entity whose predominant business activity is 
the provision of equity investments which result in 
community development benetits, as well as 
financial returns. 

Community ReinvestmentAct (CRA): The 
Community ReinvestmentAct of 1977, Public Law 
95-128. requires each appropriate Federal financial 
supervisory agency to use its authority when 
examining financial institutions, to encourage such 
institutions to help meet the credit needs of the local 
communities, including low- and moderate - income 
neighborhoods, in which they are chartered, 
consistent with the safe and sound operation of the 
financial institution. (12 U.S.C. 2901) 

Credit Union: A not-for-profit cooperative 
association that provides depository services and 
credit to members as defmed in 12U.S.C. 1752. 

Equity The raising of capital by a corporation 
issuing or selling its stock (in contrast with "debt," 
which is the raising of capital by issuing bonds or 
bornwing money). conveying an ownership interest 
in the company. For the purposes of the BEA 
Program, grant$ to non-profit entities and certain 
equity-like loans may be considered equity 
investments in CDFIs. 

' 



Financial Service Organization (FSO): A finanical 
institution that provides a variety of financial 
services to the public. FSOs include credit unions 
and InsuredDepository Institutions. 

Financial Semces: Services provided by Financial 
Service Organizations, including checking 
accounts, savings accounts. cheok cashing, money 
orders. certified checks, automated teller machines. 
depost-taking and safe deposit box services. For the 
purposes of the BEA Program, such services must be 
provided to low- and moderate-income persons in 
distressed commuqities. 

Insured Depository Institutions: SeeBank on 
previous page. 

Intermediary CDFI: A CDFI meeting the criteria 
for certification (see CDFI).that provides financing 
primarily to other CDFIs andor to support the 
formation of CDFIs. These IntermediaryCDFIs play 
a critical role in providing finanical and technical 
assistance to CDFIs and CDFIs information-
especially those that are new, small. or 
g q g h i c a l l y  isolated. 

Investment Area: A geogaphic area served by a 
CDFI that meets certain "distress" requirements, as 
defined in 12 C.F.R. 1805.301. 

Loan Fund: An entity, usually a non-profit entity. 
which is neither an Insured Depository Institution 
nor a Credit Union, whose priqmy business is the 
provision of loans. Many CDFIs are Loan Funds. 

Microenterprise: A sole proprietorship, 
paamhip .  family business, or an incorporated 
entity that has not more than five employees, 
including the owner(s), does not generally have 
access to the commercial banking sector. and bas use 
for andlor seeks a loan of $25,000 or less. 

Microenterprise Development: Activities to 
suppon or strengthen Microenterprises, including 
the provision of credit, training. counseling and 
technical assistance. 

hlicroenterprise Loan Fund o r  Microloan Fund: 
A Loan Fund which gas the primary activity of 
providing loans to Microenterprises. 

Noticeof FundsAwdabilitygVOFA): Anotice 
published in the Federal Register, inviting 
applicants to submit applications to be selected for 
financial and technical assistance under the CDFI 

and BEA programs, among others. The NOFA also 
provides information on eligibility, type of 
assistance, application packer requirements. and 
how applications will be evaluated and selected. 

.. 
with a funding round that corresponds to the year a 
Notice of Funds Availability (NOFA) is issued. For 

Round:.Each a~nlicationand award is identified 

example, the Fund has issued three NOFAs that are 
identified as the 1996 Round. the 1997 Round and 
the 1998 Round. A Round is not tied to one fiscal 
year or one calendar year. In other words. the Fund 
may make awards and obligations for a Round in the 
Fiscal Year after the issuance of the NOFA and 
obligations may be incurred in more than one 
appropriation and operating level for a given 
Round. 

Share or Share Certificate: Evidence of money 
held by a credit union, equivalent to a depsit in an 
Insured Depository Institution. Low-Income Credit 
Unions may accept non-member deposits, generally 
from institutions, for the purposes of increasing the 
capital available to the Credit Union. 

Target hbrket: InvestmentArea(s) andor Targeted 
Population(s)principally served by a CDFI. 

Targeted Population: A population served by a 
CDFI, which need not be limited to a particular 
geographic area. Such a Targeted Population may 
be low-income individuals or an identifiable group 
of individuals who lack adequate access to loans or 
equity investments. 

Technical Assistance (TA): Activities tbat enhance 
the capacity of an organizationto c m y  out its 
business and purpose. such as training of 
management and other personnel, the development 
of programs. loan or invesunent loan products, 
improving financial management and internal 
operations, and enhancing an organization's 
community de\,elopment impact. Technical 
Assistance provided by a CDFI, FSO, or an 
organization involved in Microenterprise 
Development may be to businesses or 
Microenterprises for the purposes of developing a 
successful business, to individuals to assist in 
managing personal finances. or for similar purposes. 

Thrift: See Bank on previous page. 



Advisory Bond  (1999 - 2000) 

The Community Development Advisory Board was estabiished by 
Section lW(d) of the Community Development Banking and Financial 
InstitutionsAct of 1994 to advise the Director of the Fund on policies 
regarding Fund activities. The Advisory Board meets three times per 
year and consists of 15 members: the Secretaries of the Departments 
of Agriculture. Commerce, Housing and Urban Development, 
Interior, and Treasury or their designees; the Administrator of the 
Small Business Administration or his or her designee; and nine 
private citizens who are appointed by the President and are selected, 

ro the maximum extent practicable, to provide for national geographic representation and 
racial, ethnic. and gender diversity. The private citizens include two officers of existing 
community development financial institutions; two officers of insured depository 
institutions; two officers of national consumer or public interest organizations; two 
individuals who have expertise in community development; and one individual who has 
personal experience and specialized expertise in the unique lending and community 
development issues confronted by Indian tribes on Indian reservations. 
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